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512 “Stock 
Now For Only Cents 


Provided You Remit $10 at the Same Time for an 
Annual Subscription for The Financial World 


appeared in THE FINANCIAL WORLD each week since July, 1934. The book contains an alpha- 

betical index to make it of greatest value for reference purposes. Since the publication of this 
book, we have had reprints made in a separate booklet of the 64 “Factographs” that have been published 
since July 31, 1935. This latest supplement together with the book containing 448 makes a total of 512 
“Stock Factograph” reprints that are now ready for subscribers who failed to receive all the issues of 
THE FINANCIAL WORLD in which the “Factographs” were originally published. 


\ BOUT one month ago we printed in book form the first 448 “Stock Factographs” just as they had 


Each “Factograph” gives in a quarter page fact study the boiled down essential data an investor 
should know about a company. Investors are becoming more and more enthusiastic about the useful- 
ness of this feature that was added to THE FINANCIAL WORLD over one year ago. Many say that 
it has doubled the value of America’s leading investment magazine. 


If you do not care to subscribe to THE FINANCIAL WORLD but wish the 512 “Factographs” 
alone, send $2.00. It is better to send $10.75, however, and get besides the 512 reprint “Factographs,” 
8 new ones each week with a year’s subscription for our Threefold Investment Service at a time when 
it can help you most. A six months’ subscription may be obtained with the 512 “Factographs” for $6.25. 


MAIL THIS VALUABLE COUPON BEFORE NOVEMBER 1, 1935 


FINANCIAL WORLD 


21 WEST STREET, NEW YORK, N. Y. 


For enclosed $10 please enter my annual subscription for THE FINANCIAL WORLD each week, “Independent Ap- 
praisals of Listed Stocks” each month, an immediate free survey of twenty of my securities and the regular monthly advice 
privilege as per your rules. 


SPECIAL OFFERS — CHECK YOUR CHOICE 


Annual subscription with reprints of first 512 “Stock Factographs”’—Remit $10.75 (512 ‘‘Facto- 
graphs” with a six months’ subscription $6.25). 


Annual subscription with the latest edition of 256-page Bond Ratings and Data Book (Regular 
price $2)—Remit $10.50. : 


Remit $12.75 for yearly subscription and these three books (Total regular price alone $6.50) 
CT] “Successful Speculation in Common Stocks,” “Inflation Ahead—What to Do About It,” and 
512 “Stock Factographs.” 


Annual subscription with—“Inflation Ahead—What to Do About It”—Remit $10.50 (This book 
with a six months’ subscription $5.75). 
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In 
Issues: 


Group 
Speculation 


The earnings trend for most com- 
panies promises to continue upward, 
and thus, despite temporary re- 
actions, the price trend for most 
common stocks should continue in 
the same direction. The investor's 
problem is to select issues which 
should reflect better than average 
earnings recovery and thus move 
ahead of the general market as 
measured by the averages. The staff 
of THE FINANCIAL WORLD is pres- 
ently engaged in the task of select- 
ing a group of stocks which—because 
of fundamentals, management and 
types of business—should fall in this 
category. A group of moderate 
priced issues of this type will be 
presented shortly. 


A 


Peak 
Earnings 


The key companies of an industry 
growing in importance last year de- 
rived revenues of more than $42 mil- 
lions, a gain of about 120 per cent 
over the 1929 figure of $19 millions, 
and 1935 promises to set a new peak. 
Despite such a phenomenal per- 
formance, the securities of the in- 
dustry as such are but little known 
to investors. This is a field which 
seems destined to play an_ in- 
creasingly important part in the lives 
of most of the population of the 
country. The question arises: Do 
attractive investment opportunities 
exist therein? A discussion in an 
early issue will cover the subject 
from the investors’ viewpoint. 


Infant 
Industries 


Getting in on the “ground floor” 
of companies destined to play lead- 
ing roles in ‘nfant industries has 
often brought fortunes to the far- 
sighted. Those who accept the philo- 
sophies of some members of the 
Brain Trust believe that no more 
new frontiers exist in this country, 
that the United States can hope only 
to consolidate the gains already 
made. To say the least, that posi- 
tion is open to debate. A coming 
article will analyze the situation and 
offer definite advice to the investor. 
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Index of F W's Stock Factographs 


An alphabetical index of the 512 Stock Factographs published in THE FINANCIAL WORLD from July 11, 1934, up to 
and including September 25, 1935, giving the number and the date of the issue in-which the Factograph appeared. 


No. Company Date | No. Company Date | No. Company Date | No. Company Date | No. Company Date 
473 Abraham &Straus..... Aug. 28 | 380 June 5] 31 Gen. Motors........ Apr. 17 | 65 Sears, Roebuck....... 
481 Acme Steel.......... Sept. 4 | 246 CanadaDry.......... Feb. 6 | 388 Gen. Print. Ink........ June 12 | 271 McCall Feb. 27 1 863 Servel................ Feb. 20 
-353 Adams-Millis......... May 15 | 483 Canadian Pac Tae. Sept. 4 | 300 Gen. Ry. Signal....... Mar. 27 | 309 McGraw-Hill......... Apr. 3 | 415 Sharon St. Hoop....... July 3 
361 Address-Multigraph... May 22 } 186 Cannon Mills........ “Dec. 19 | 333 Gen. Refract........ Apr. 24 | 252 McIntyre Porcupine. . — 13 | 288 Sharp &Dohme....... Mar. 13 
385 Affiliated Prod........ June 12 | 51 Case (J.I.).. ...*Aug. 22 | 168 Gillette Safety........ “Nov. 28 | 37 McKeesport Tin...... 8 | 478 Shattuck......... ... Aug. 28 
49 Air Reduction. ....... *Aug. 22 | 355 Caterpillar Tractor... May 15 | 373 Gimbel............... May 29 | 197 McKesson & Robbins.. De 26 | 203 Shell Union......... Jan. 2 
497 Air-Way Elec......... Sept. [8 | 363 Celanese. . ..... May 22 | 230 GliddenCo........... Jan. 23 } 284 Melville Shoe......... Mar. 13 | 399 Silver any: + A er. June 19 
182 Alaska Juneau....... *Dec. 12 | 411 Century Ribbon. eed July 31119 GoldDust........... Oct. 17 | 469 MengelCo........... Aug. 21 87 Simmons. . +>a90 ee a 
217 A.P.W.Paper......... Jan. 16 | 115 Cerrode Pasco....... “Oct. 17 | 153 "Nov. 21 | 390 Mesta Machine........ June 12 | 375 Simms Pet.. 
- Allegheny Steel....... July 3 | 451 Certain-teed Prod .....Aug. 7 | 55 Goodyear............ *Aug. 22 | 172 Mid. Cont.Pet.. .... Dec. 5 | 511 Skelly Oil............. Sept. 25 
1 Allied Chemical... ... *Sept. 5 | 506 CheckerCab.......... Sept. 25 | 491 Gotham Hosiery. .....Sept. 11 | 342 Midland Steel........ May | 456 Snider Pack... Aug. 7 
12 Allied Strs. (Hahn) ..*Dec. 5 | 331 Ches.&Ohio.. ....... Apr. 24 | 211 Graham-Paige........ Jan. 9 | 285 Minn. Honeywell... .. Mar. 13 | 214 Socony-Vacuum..___. Jan. 9 
oe 369 Allis-Chalmers....... May 29 } 490 ChicagoM.O......... Sept. 11 | 191 Granby.............. Dec. 19 | 485 Minn. Moline......... Sept. 4 | 239 So. Porto Rico Sug. .... Jan. 30 
art 345 Alpha Port Cement..._May 8 | 325 Chic. Pneu.T......... Apr. 17 | 404 Grand Union.......... June 26 | 279 Mohawk Carpet... ... Mar. 6 } 424 So. Cal. Edison........ July 10 
425 Amalg. Leather........July 17 | 247 ChickashaCot........ Feb. 6 | 349 Granite City Steel.... May 8 | 60 MonsantoChem...... ‘Aug. 29 | 204 Southern Pac. . 
Be. 417 Amerada............ July 10 | 282 ChildsRest........... Mar. 13 | 4412 Grant, W.T.......... July 3] 13 Montgomery Ward...“July 18 | 479 SouthernRy.......... Aug. 28 
218 Am. Agrl.Chem....... Jan: 16 | 459 Chile Copper.......... Aug. 14 | 250 Gt. Northern Ore... .. eb. 13 | 236 Morrell (John)........ Jan. 30 | 253 Spalding. . oo es ae 
377 Am. Bank Note....... fume 5 *July } 192 Gt. NorthernRy......*Dec. 19 | 367 Motor Products. ...... May 22 | 416 Sparks-Withington. ... July 3 
161 Am. Brake Shoe... . .*Nov. 28 | 347 Citylee&F.......... May 8] 77 Gt. Western Sugar... .*Sept. 12 | 198 Motor Wheel.... ....°Dec. 26 | 254 Spencer Kellogg. ...... Feb. 13 
*Sept. 26 [419 Clark Equip.......... July 10 | 484 Greyhound Corp...... Sept. 4 | 303 Mullins.............. Mar. 27 | 144 Sperry Corp. . 
220 Am. Car &Fdry....... Jan. 16 | 498 Clev.Graphite........ Sept. 18 | 445 Gulf States Steel ..... July 31 | 422 Munsingwear......... July 10 | 464 Spiegel, May, Stern... Aug. 14 
321 Am.Chain........... Apr. 17 | 259 Cluett, Peabody. ...... Feb. 20 280 Murray Corp......... Mar. 6 | 108 Standard Brands. .... Oct. 10 
265 Am.Chicle........... Feb. 27 | 371 CocaCola............ May 29 | 169 Hahn Deptt......... “Dec. 5 | 476 Myers &Bro.......... Aug. 28 | 368 Standard Com. Tob... May 22 
ere 433 Am. Colortype........ July 24 | 134 Colgate-Palm-Peet....*Oct. 31 | 350 Harbison-Walker...... May 8 42 Stand. Oil Cal........ “Aug. 15 
rd 441 Am. Com. Alcohoi ae July 31 | 224 Collins & Aikman...... Jan. 16 | 358 Hayes Body.......... May 15 | 156 Nash Motors......... *Nov. 21 | 440 Stand. OilInd........ July 24 
218 Am. Crystal Sugar... .. Jan. 16 | 452 Col. Beacon........... Aug. 7} 56 Hazel-Atlas.......... “Aug. 22 | 502 Nat. Aeme............ Sept. 18 | 18 Stand. OiIN. J... ....*fuly 25 
132 Am. & For. Power..... *Oct. 31 | 187 ColumbiaG.& E..... *Dec. 19 | 1280 Helme,G. W......... "Oct. 17 | 140 Nat. Biscuit.......... *Nov. 7 | 178 Sterling Prod.........*Dec. 12 
; 289 Am. HawaiianS.S..... Mar. 20 | 225 Columbia Pict... ..... Jan. 23 | 405 Hercules Motors...... June 26] 14 Nat. CashReg....... *July 18 | 215 Stewart Warner....._.. Jan. 9 
322 Am. Home Products... .Apr. 17 | 396 Col.Carbon........... June 19 | 276 Hercules Powder.......Feb. 27 105 Nat. Dairy Pred. ..... “Oct. 10 | 128 
July 31 | 95 Com. Credit..........*Sept. 26 8 Hershey Choc........ ‘July 11 | 173 Nat. Distillers........ “Dec. 5 | 504 Superheater.......... Sept. 18 
a 281 Am Locomotive....... Mar. 13 | 268 Com.Inv.Tr......... Feb. 27 | 231 Holland Furnace...... Jan. 23 | 494 Nat. Enameling....... Sept. 11 | 471 Superior ai Aug. 21 
ie 378 Am. Mach. &Fdry.....June 5 | 164 Com. Solvents........*Nov. 28 | 261 Hollander............ Feb. 20 | 31@ Nat.Lead............ Apr. 3 } 488 Swift&Co............ Sept. 4 
449 Am. Metal............ Aug. 7 | 463 Com. &South......... June 26 | 32 Homestake.......... “Aug. | | 199 Nat. .."Dec. 26 
329 Am.News........... Apr. 24 | 420 Conde Nast........... july 10 } 212 Houdaille-Hersh. “B”..Jan. 9] 83 Nat.Steel........... *Sept. 19 4 Telautagreph eenenvin' Feb, 27 
457 Am. Power & Light... .Aug. 14 | 299 CongoleumN......... ar. 27 | 283 Household Finance... . Mar. 13 | 318 Nat.Supply. ........ ,- TexasCorp.......... “Oct. 10 
113 Am. Rad. & Std. San. *Oct. 17 | 276 Cons. Cigar........... Mar. 6| 78 Houston Oil.......... *Sept. 12 | 304 Nat.Tea............. ar. 27 "66 Texas Gulf Sul... “Sept. 5 
183 Am. Rolling Mill... . *Dec. 12 | 316 Cons. Film............Apr. 10 | 381 HoweSound.......... Mar. 27 | 438 Neisner.............. July 24 | 400 Thatcher............. June 19 
297 Am. Safety Razor......Mar. 27 | 150 Cons.Gas.N. Y...... *Nov. 14 | 193 Hudson & Man.... .. *Dec. 26 | 382 Newberry, J. J........ June 5 | 352 Thompson, J.R....... May 8 
505 Am.Seating.......... Sept. 25 | 475 Cons. Oil............. Aug. 28 | 100 Hudson Motor... .... *Oct. 3 1334 Newport Ind.......... Apr. 24 | 88 Thompson Products... *Sept. 19 
243 Am. Shipbuilding. ..... Feb. 6 | 307 ContainerB.......... Apr. 3 | 213 Hupp Motor.......... Jan. 9 | 360 N.Y. AirBrake....... ay 15 | 240 Thompson-Starrett... Jan. 30 
313 Am.Smelting......... Apr. 10 | 269 Cont. Baking“A”..... Feb. 27 61 N.Y. Central........ “Aug. 29 | 129 Tide Water Assoc. .... “Oct. 31 
Am Gaull... Mar. 6] 27 Cont.Can........... *Aug. 1 | 509 IllinoisCent.......... Sept. 25 | 125 N. Y.,N.H.&H..... “Oct. 24 | 179 Timken Detroit... “Dec. 12 
274 Am.SteelFdry.... ... Mar. 6 | 427 Cont. Oil............. July 17 | 276 Ind. Rayon.......... “Dec. 5 | 286 Norfolk & Western.... Mar. 13 | 19 TimkenBearing...... “July 25 
08 Ane Steres....-...--.. June 19 | 332 Corn Products........ Apr. 24 | 421 Ingersoll-Rand........ July 10 | 38 No.American........ *Aug. 8 | 43 Transamerica........ *Aug. 15 
314 Am. Sugar Ref... ..... July 24 | 154 InlandSteel.......... *Nov. 21 | 398 No. Amer. Aviation... . June 19 | 495 Transcont. & West... . Sept. I 
266 Am, Sumatra Tob. ....Feb. 27 Wheat....... Northern Pacific Ry... Jan. 30 | 205 Trico Products. ....... Jan. 2 
25 Am. Tel. & Tel... ....*Aug. 1 4 osley Radio......... uly 24 an. 4 106. ........ 
1 Am.Tobacco.........*July 11 | 466 CrownC. as aes Aug. 21} 9 Int.Bus.Mach....... “July 18 ~~ 20 Underwood-Elliott....*July 25 
337 Am. Water Wks....... May | | 291 CrucibleSteel........ ..Mar. 20 | 121 Int.Cement..........*Oct. 24 | 62 OhioOil............. *Aug. 29 391 Union Bag & Paper. . - June 12 
147 Am. .....*Nov. 14 | 443 CubaCo.. _......July 31 | 33 Int.Harvester........ “Aug. 8| 84 Oliver FarmEg...... *Sept. 19 | 110 Union Carbide........ “Oct. 10 
323 Am. Zinc &Lead...... Apr. 17 | 248 Cuban Amer. Sugar... Feb. 6 | 468 Int. Hydro-El. “A”... Aug. 21 | 487 OmnibusCorp... Sept. 4 | Union Oil *Sept. 5 
148 Anaconda Copper... ..*Nov. 14 | 226 Cudahy Pack.......__ an. 23 | 57 Int.Nickel........... “Aug. 29 | 15 Otis Elevator.........*July 18 | 145 Union Pacific.........*Nov. 14 
394 Anaconda W.&C......June 19 | 188 CurtisPub........... 19 | 79 Int.Paper &P.“A” ...*Sept. 12 | 311 Apr. 3 | 327 Union Tank Car... Apr. 17 
401 Anchor Cap........... June 26 | 165 Curtiss-Wright... _. *Nov. 28 | 340 Int. Print. Ink.........May 1 | 39 Owens-Ill. Glass... *Aug. | 407 United Aircraft........ June 26 
465 Andes Coppes.......... Aug. 21 | 339 Cutler-Hammer ...... May 1 | 292 Int.Salt.............. Mar. 20 431 United AirLines....... ‘uly 17 
221 Archer-Daniels-Mid....Jan. 16 *Nov. 7 | 157 PacificG.&E........ *Nov. 21 | 376 United Amer. Bosch... May 29 
474 Armstrong Cork....... Aug. 28 | 360 Deere................ May 22 | 194 *Dec. 26 | 174 "Dec. 5 | 384 United Biseuit.........June 5 
257 Armen Feb. 20 | 116 Del. L.&W.......... *Oct. 17 | 101 Int. Tel. & Tel........*Oct | 429 Pacific Milis. uly 17 | 206 UnitedCarbon.......! an. 2 
426 Ar able... July 17 | 249 Del. Feb. 13 | 389 Interstate Dept. St..... June 12 | 287 ar, 13 | 188 Dec. 12 
41 Assoc. DryGoods..... July 3 | 28 Detroit Edison... *Aug. 1 | 492 Island Creek Coal..... Sept. 11} | 126 Packard............. *Oct. 24 | 336 Apr. 24 
458 Atchison............. Aug. 14 | 151 Devoe & Raynolds....*Nov. 14 446 Park &Tilford........ uly 31 | 496 United ood. ...... Sept. II 
489 Atlantic Coast Sept. 11 | 52 DiamondMatch......*Aug. 22| 34 Jewel Tea............ *Aug. 8| 510 Park 25 | 241 United Elec. Coal..... Feb. 
305 Atl. Gulf & Apr. 3 | 74 DomeMines......... *Sept. 12 | 10 *July 18} 141 *Nov. 7 | 512 United Fruit......... Sept. 25 
162 Atl. Refining......... *Nov. 28 | 356 Dominion Stores.......May 15 175 Penick & Ford. . “"*Dec. 5 | 89 UnitedCGasImp......*Sept. 26 
275 Mar. 6| 96 DouglasAircraft..... *Sept. 26 | 195 Kaufman Dept.St....*Dec. 26 | 455 Aug. 7 | 294 U.S. Mar. 20 
lan. 9 | 372 Dresser Mfg.......... May 29| 80 Kayser.............. *Sept. 12 | 40 Pennsylvania.........*Aug. 8 295 U.S.Gypsum........ 20 
244 Austin Nichols... Feb. 6| 227 DuplanSik. Jan. 23 102 *Oct. 31293 Penney, J.C.......... Mar. 20 | 159 U.S. Ind. Alcohol... . .*Nov. 21 
330 Aviation Apr. 24| 4duPont............ “July 11] 11 Kennecott Copper. 18 | 430 Peoples Drug. Feb. 13 
359 Kimberly Clark....... ay 15 | 414 PeoplesG.L.&C..... July 3 | 255 U.S. Pipe &Fdry...... Feb. 13 
26 BaldwinLoc......... *Aug. 1 | 507 East. Roll. Mill........ Sept. 25 | 35 *Aug. 8 | 319 Pet 9 
133 Baltimore & Ohio... .. *Oct. 31 5 Eastman Kodak...... *July 11 | 122 KressChain..........*Oct. 24} 85 PhelpsDodge........ *Sept. 19 44 U. 3 melting........ Aug. 15 
245 Bangor & Aroostook. .Feb. 6 | 97 EatonMfg........... “Oct. 3| 58 KrogerGrocery...... *Aug. 29 462 Phil. &RdgC. &1.... Aug. 14 | 130 U.S.Steel........... *Oct. 31 
354 May 15 | 53 Elec. AutorLite “Aus. 22 31238 Morris 30 | 320 U.S. Tobacco......... Apr. 10 
298 BayukCigar.......... Mar. 27 8 & Mus. Ind... ... an. 23 | 103 Lambert.. 312 nps-Jomes......... 
258 Bestrice Creamery... Feb. 20 | 117 *Oct. 17 | 453 LaneBryant.......... Aug. 7 | 343 Phillips Pet........ = 
94 Beechnut............. Sept. 26 | 75 Elec. Stor. Bat... .... *Sept. 12 | 233 LeeRubber........... Jan. 30 | 463 Phoenix Hosiery... 
184 Belding Heminway....*Deéc. 12 | 29 Endicott-Johnson..... *Aug. 1 | 302 Lehigh Port.Cem......Mar. 27 | 383 PiercePet............ 5 * 15 
114 Bendix Av......-.... *Oct. 17 | 317 Engineers Pub. Ser.... Apr. 10 | 351 Lehn &Fink.......... May 8 | 200 Pillsbury Flour... .. “Dec. 26 | 41} Va.Car.Chem. *Oce 10 
362 BeneficialInd......... Sept. 18 | 59 Libby-Owens-Ford....*Aug. 29 | 423 Pitts.Screw&B....... July 10 90 Vo 
“Nev. 14 | 189 Eureka Vacuum. .....*Dec. 19 | 366 Life Savers May 22 | 503 Pittston Coal......... Sept.18} 33 “July 25 
2 Bethlehem........... *July 11 | 467 Evans Products........Aug. 21 | 81 Liggett & Myers...... *Sept. 19 | 406 Plymouth - Pocekhace June 26 si tela _ 
324 Bigelow-Sanford....... Apr. 17 278 Lily-Tulip............ Mar. 6 | 439 Poor Mfg.B.......... July 24 | ag Walgreen. . *Dec. 12 
370 Blaw-Knox........... 29 | 190 TheFair............. *Dec. 19 | 171 LimaLoco........... *‘Dec. 515477 Aug. Walworth *Nov. 21 
346 Bloomingdale......... May 8 | 54 Fairbanks, Morse. .... *Aug. 22 | 428 Link Belt............. july 17 | 63 Procter & Gamble... .*Aug. 29 | 264 Ward Baking ees Feb. 20 
418 Boeing Airplane. ...... July 10 | 135 Fed.M.&S.......... *Oct. 31 | 196 Carbonic...... . 26 | 106 Public Serv. N.J......*Oct. Sept 26 
315 Bohn Alum. & Br...... Apr. 10 | 348 Fed. Metor........... May 61 G2 ieews.............. *July 18} 16 Pullman...... ...... *July 18 | 472 Warner Quinlan ene a Aug. 21 
\ 1 | 357 Fed. Screw............ May 15 | 460 Aug. 14 335 PureOil.............. Agr. 241 June %6 
*Sept. 5 | 308 Fed. Water ““A”....... Apr. 3 | 123 Loose-Wiles.......... *Oct. 24 201 Purity Bakeries ....... Jan. 21] 112 Wesson Oil & Snow. 40 
306 Warner... ..... Apr. 3 | 166 FederatedDept.......*Nov. 28 | 36 Lorillard Tobacco.....*Aug. 8 432 West. Penn Elec. “A”. July 17 
482 Bridgeport Brass... Sept. 4} 6 Firestone............ *July 11 | 397 Louisiana Oil Ref... ... 19 | 17 RadioCorp.......... y a 25 | 208 Western Union ‘Jan. 2 
210 Briggs Motor.......... lan. 9 | 76 First Nat.Stores...... *Sept. 12 | 138 Louisville Gas “A’”’.. . .* . 71176 Raybestos-Man...... q 51 22 Westinghouse a * ‘July 25 
290 Briggs &Stratton...... Mar. 20 | 251 Florsheim“A”........ Feb. 13 | 437 LudlumSteel......... July 24 | 470 ReadingCo........... Aug. 21} 46 Westinghouse Elec... is | *Aug 15 
267 Bristol-Myers. ...... Feb. 27 | 229 Food Machinery.......Jan. 23 142 RealSilk............ *Nov. 7 | 392 Weston Elec. “B an 12 
5@ Brooklyn Manhattan. *Aug. 22 | 118 Foster Wheeler... .... *Oct. 17 | 413 MacAndrews & Forbes. July 3 {| 64 RemingtonRand..... 21 168 14 
434 Brooklyn & Queens... . July 24 | 30 FoxFilm............ *Aug. 1 | 139 Mack Truck......... *Nov. 7 | 344 ReoMotor............ May | | 480 White = Sewing Mach... Aug. 28 
163 _*Nov. 28 | 98 Freeport Texas... .... *Oct. 3127 RepublicSteel........ *Oct. 24 | 242 Wilso 6 
222 Brown Shoe. . ....Jan. 16 493 Madison Sq. Garden. . .Sept. 11 202 Revere Brass.......... Jan. 2] *Oct. 31 
378 Brunswick Balke __. June 5 | 508 Gamewell............ Sept. 25 | 374 Mallison Silk.......... May 29 | 107 Reynolds Metals ciecee *Oct. 10 | 296 Worthington Pump "Mar. 20 
395 BucyrusErie.......... June 19 7 Gen. Am. Trans...... *July 11 | 501 Mandel Bros.......... Sept. 18 | 447 Reynolds Spring. . .... . July 31 | 69 Wrigley 5 
450 Budd Mfg............ Aug. 500 pt. 18 | 234 Manhattan Shirt...... 30} 41 R 
LY SS June 12 | 266 Gen. 7 a Feb. 20 | 155 Marine Midland....... lov. 21 | 86 Royal Dutch......... *Sept.19 | 47 Yale& Towne........ *Aug. 15 
185 Burr ’ RRR *Dec. 19 | 365 Gen. Bronze.......... May 22 | 454 Market St.Ry......... Aug. 7 72 Yellow Truck “B”....*Sept. 5 
402 Butte & Zinc... June 26 | 136 Gen. Cigar........... *Oct. 31 | 461 Marlin-Rockwell......Aug. 14 | 143 Safeway Stores....... *Nov. 7 | 92 Young Spring & Wire. *Sept. 26 
223 Byers (A.M.)........- Jan. 16 | 99 Gen. Electric......... *Oct. 82 Marshall *Sept. 19 | 448 Savage quly 31 | 23 Youngstown ....*July 25 
152 Gen. Foods........... Nov. 14 } 235 Martin-Parry......... Jan. 30 | 158 Schenley.. ee eee 
73 ifornia ow. | 444 uly 124 Mathieson Alkali. .... eb. enith Radio......... ug. 
Cal Pa 2 Gen. G. & E.““A” ly 31 | 124 Mathi Alkali *Oct. 24 | 262 Scott P; Feb. 20 | , 48 Zenith Radio *Aug. 15 
387 Calumet &Hecla. . June 12 167 Gen. Mills........... *Nov. 28 | 341 May Dept. Stores......May | 177 SeaboardOil......... *July 25 


*For 1934; all other dates are for 1935. Name changed to Allied Stores. 
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The Market Situation 


Temporary reactions normally occur in any period of long term price 
movement and do not afford a signal for abandonment of investment 


positions. 


Cyclical trend of business promises to remain upward, and well 


selected securities have far from exhausted their potentialities. 


SIX-MONTH upward trend in stock prices with 

few significant interruptions would seem fully to 
warrant a breathing spell, regardless of the fact that 
substantial business improvement has developed and 
further progress seems indicated for the future. War 
uncertainties have, of course, had some effect upon the 
price pattern, but for reasons fully outlined elsewhere 
in this issue actual outbreak of hostilities would now 
have far less serious consequences to American security 
prices than was the case in 1914. The domestic busi- 
ness situation has been—and continues to be—the 
fundamental factor influencing the longer term price 
movements. There is no indication that the cyclical up- 
ward movement of business activity is nearing an end, 
and as long as current and prospective corporate earn- 
ings continue to rise, the primary trend of stock prices 
can confidently be expected to move in the same direc- 
tion although interrupted now and then by temporary 
reactions. 


F course, digressions will always be witnessed from 

the general trend, whether the latter be upward, 
downward or across the horizontal, and here again the 
factor of earnings will be the price determinant. With 
the first bloom of business recovery having already 
been seen, and with an inflation-inspired business boom 
not yet in immediate prospect, individual company earn- 


ings have by no means moved uniformly. Numerous 
industries still have been unable to overcome increasing 
operating costs. Others have been beset by such in- 
ternal difficulties as price cutting, and still others are 
losing their markets to competitors. The resuit has 
been that of the earnings statements which have ap- 
peared during the past three months, 48 per cent have 
reflected declines and 52 per cent have shown gains. 
Thus it becomes clear that intelligent discrimination is 
becoming more and more essential to investment suc- 
cess during the current phase of the recovery movement 
in business volumes, 


HOSE more interested in income than in capital 

appreciation are in a position largely to ignore some 
of the minor earnings dips shown by dividend paying 
issues which enjoy adequate coverage over dividend re- 
quirements. And in numerous situations earnings de- 
clines are obviously of only temporary nature, resulting 
from the existence of some extraordinary and non-re- 
curring factor. For growth of investment capital, the 
best situated issues remain those of companies which 
still have far to go before attaining full recovery of 
what may be regarded as normal earning power. Re- 
actions such as we have seen in the past and undoubtedly 
will again witness in the future afford advantageous 
opportunities for the acquisition of such securities. 
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Business: 

Declines have recently been registered by several of 
the recognized business indexes. Statistics frequently 
need intelligent interpretation if they are to afford an 
accurate picture of the situation covered, and the 
present is a case in point. On the whole, general busi- 
ness activity has been holding up to quite satisfactory 
levels in recent weeks. Here and there, some line has 
digressed from what has come to be regarded as the 
“normal” trend, without anything fundamental or of 
long term importance having occurred. Automobile pro- 
duction, for instance, during recent years has usually de- 
clined to very low levels around November in connection 
with the introduction of new models for the first of the 
year. Seasonally adjusted bases comprising an impor- 
tant part of any usually reliable business index have 
been constructed accordingly. The auto industry this 
year, of course, decided to move up by several months 
the inauguration of its new offerings. The result is that 
the statistical series covering that field has become dis- 
torted, and its decline has exerted a downward pull on 
any business index which includes automobile output. 
Later on, unless changes in the base are made in the 
meantime, the automobile component will rise to high 
levels in the months when—formerly—-output was at a 
low seasonal ebb. 

Thus, at the present time the indexes are not reflecting 
actual reports from the field, which tell of continuing 
improvement in trade and industry. Retail sales in 
most sections are better than seasonal, and further 
gains in the heavy industries seem clearly indicated. 
Business, it is clear, is attempting to take full advantage 
of the promised “breathing spell.” 


Heavy Industries: 

Increasing portents of further revival in the heavy 
industries are appearing. Two outstanding examples: 
General Motors is spending a total of $50 millions for 
plant expansion and rehabilitation. U. S. Steel is cur- 
rently spending $70 millions, which is part of a program 
which in the reasonably near future will involve a total 
of $170 millions. Such developments naturally are im- 
portant to the heavy industries, but perhaps of more 
fundamental importance is the fact that they reflect 
growing confidence on the part of our leading com- 
panies concerning future business demands to be made 
upon them. 


Inventory Situation: 

One of the factors which went far toward prolonging 
the depression was the size to which raw material in- 
ventories had grown, and the failure to curtail produc- 
tion sufficiently early in the period of declining business 
demand. In fact, the upward movement continued apace 
until late in 1931. Last year saw the first significant 
downward movement in the inventory index figure, with 
improvement accelerating in the first half of 1935. 
Although the summer months normally witness the 
year’s low point in raw material inventories, it is im- 
portant that this summer’s recession carried the 
Department of Commerce’s index to the lowest level 
seen in six years. 


Farm Equipment: 

For most farm equipment companies, this will be the 
first year since 1930 that operating results will be 
recorded in black ink. Sales of the various types of 
equipment are reported as running from 50 to 100 per 
cent ahead of last year’s levels, much of it of course 
going for replacement of tools and machinery which 
have worn out during the past five years. Unfortunately, 
the leading companies operating in this industry do not 
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The Trend Things 


publish interim earnings statements, but reports cover- 
ing 1935 should make pleasant reading for stockholders. 


Tire Companies: 

The periodically recurring ill of the tire and rubber 
industry—price cutting—has again appeared. Under 
recent schedules the manufacturers obtained a ten per 
cent gross profit on original equipment business, i.e., 
tires sold to automobile makers to be placed on new cars. 
That margin was little enough, but even it has dis- 
appeared under revised schedules. This development 
comes at a time when the automobile companies are 
about to enter volume production. Tire company stocks 
remain unattractive for purchase. 


Bank Credit: 


The September 18 statement of reporting Federal 
Reserve member banks reflects some moderate expan- 
sion in demand for bank credit by business. Acceptances 
and commercial paper rose $5 millions, and ‘‘other” 
loans were up $35 millions, the amounts, themselves 
being of much less significance than the direction of 
movement. In this connection it is important to bear in 
mind the fact that the net changes, as disclosed by the 
figures, are not reflecting actualities. In any number of 
instances loans have been carried during the depression 
because borrowers have been unable to liquidate them. 
Better business conditions are enabling such borrowers 
to get out of debt to the banks, and those repayments 
have—so far as the bank reports are concerned—offset 
the flow of new credit into business channels. 


News Behind 
the Ticker 


HE action of stocks in the past two weeks has 

established rather clearly the professional character- 
istics of the present market. Not only has there not 
been an extended long interest carried on margin, but 
the rank and file of small stock buyers have either been 
cautious in making commitments, or have deferred 
buying for more advantageous levels. In the recent 
decline and technical reversal, the activities of a few 
floor traders and one or two of the large independent 
operators have once again dominated the major move- 
ments. Sentiment seems rather bearish. It is said that 
very little short covering developed on the decline, at 
least practically none by the large operators. There 
was also a certain amount of new short lines placed 
early last week, against long purchases of specialties 
for a turn. 

Houses with foreign connections report selling from 
abroad on a somewhat larger scale of late. Most of this 
seems to represent liquidation, irrespective of war pos- 
sibilities, and seems based purely on technical grounds. 
England and the Continent both sent selling orders into 
the market last week, and were offering stocks on a 
scale up. One house sold rather large blocks of Mont- 
gomery Ward, International Harvester and a few of the 
oils and food shares for foreign account early last week. 

Some new outside buying has been coming into the 
aircrafts, and it is reported that the stocks are being 
taken from the Street. Because of professional liquida- 
tion in Douglas and United Aircraft, these two stocks 
have had rather difficult going into higher ground, but 
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New Taxes— 


A. Threat to Common Stockholders 


The new taxes imposed by legislation passed at 
the recent session of Congress will not be serious 
in 1936, but if the present schedules are allowed 
to stand, they will reduce earnings sharply in 
later years. 


HE business community is be- 

coming increasingly aware of the 
threats to earning power contained 
in the tax provisions of legislation 
passed at the last’ session of 
Congress. Lamentations over the 
results of legislation passed before 
the federal Revenue Act of 1935 and 
the Social Security Act were in- 
scribed upon the statute books have 
been numerous. The American Iron 
& Steel Institute reports that, during 
the last six years, taxes paid by the 
industry have amounted to 66.4 cents 
of every dollar of net income avail- 
able for the payment of taxes and 
dividends. The American Petroleum 
Industries Committee announces that 
taxes paid by oil companies in 1934 
amounted to $5.32 per share, while 
net earnings averaged only $1.02 per 
share. The president of General 
Mills points out that his company, 
during the past year, has paid to the 
Government processing taxes equal 
to one and one-third times the total 
amount paid by his concern for 
salaries and wages. Sewell L. Avery, 
head of Montgomery Ward, has stated 
that total taxes paid by his company 
in the first half of 1935 increased $1 
million over the like period of 1934, 
and amounted to more than $1 per 
share on the common stock, which 
compares with the earnings of 80 
cents a share available for stock- 
holders, a tax burden more than 
double that of two years ago. 


Broader Implication 


Many other instances could be 
cited, but Mr. Avery’s appeal is of 
especial interest, since it lays em- 
phasis upon the indicated adverse 
effects of taxes, the collection of 
which will not begin until some time 
in the future. These taxes will have 
a broader application than most of 
the tax provisions of the older New 
Deal laws. The latter have borne 
down much more heavily on some 
industries than others, a fact which 
is readily apparent from a com- 
parison of recent earnings trends in 
the various divisions of the textile 
and food products industries and the 
oil industry, with that of the motor 
vehicle industry, granting that other 
factors have influenced the earnings 
showings of these groups. Mr. 
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Avery points out that the recently 
enacted Social Security Act will in- 
crease Montgomery Ward’s annual 
tax costs from $300,000 to $500,000 
cumulatively each year, resulting in 
an added annual cost by 1940 of at 
least $1.5 million. Unless the laws 
are changed, or invalidated by court 
decisions, similarly heavy burdens 
will be placed upon all corporations 
whose securities have active markets, 
as well as all closely owned corpora- 
tions of significant size. Further- 
more, income taxes for all except 
very small corporations will be in- 
creased by the provisions of the 
Revenue Act of 1935. 


Stockhoider Pays 


To some extent, the new taxes will 
probably be passed on to the con- 
suming public. The degree to which 
the added burden can be shifted to 
the consumer will depend upon gen- 
eral business conditions and many 
special factors which are not readily 
predictable. In the final analysis, 
however, a large part—and possibly 
all, in some industries—of the new 
taxes will be paid out of the pocket 
of the owner of the business enter- 
prise, who is so frequently the small 
investor in common stocks. Conse- 
quently, it is in the interest of such 
investors to attempt to gauge the 
quantitative effects of new taxation 
upon per share earnings. 


Since most of the new taxes pre- 
scribed by the Revenue Act of 1935 
become effective before the heavier 
burdens imposed by the Social Se- 
curity Act, the former may logically 
be considered first. There are four 
major sections of the Revenue Act 
affecting corporations in which there 
is a large investor interest, provid- 
ing for a graduated corporation tax, 
a capital stock tax, an excess profits 
tax and a tax on intercorporate divi- 
dends. These taxes have all been 
justly criticized as being motivated 
by a desire to place a penalty upon 
size and upon successful manage- 
ment, although some of the possible 
effects would be distinctly disadvan- 
tageous to the successful small cor- 
poration. 


Graduated Tax 


The graduated corporation tax, 
which becomes effective with respect 
to 1936 incomes, is substituted for 
the present flat rate of 133 per cent. 
A tax is levied of 124 per cent on 
net income up to $2,000, 13 per cent 
from $2,000 to $15,000, 14 per cent 
from $15,000 to $40,000, and 15 per 
cent on net incomes in excess of 
$40,000. This obviously is almost 
the equivalent of a straight increase 
from 13} per cent to 15 per cent for 
the preponderant majority of com- 
panies whose stocks have active mar- 
kets, excepting, of course, those 
companies which are still unable to 
report significant net income. In 
order to indicate the probable effect 
of this increase upon the stockholder 
of typical corporations, the 1934 net 
incomes of ten companies have been 
recalculated to show what earnings 
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Utility Earnings Jig-saw 
into Upward Pattern 


Results of recent operations are nothing if not 
eccentric; there is no finite order. But industry 
appears to have broken out of its downtrend rut. 


EADLINES—those lusty brain- 
children of hurried copy readers 
—seldom tell the whole story. Such 
black-type pronouncements as “Elec- 
tric Output Breaks All Records” 
should be absorbed with a grain or 
two of interpretation. 

The fact is there—yes. Electric 
power production in 1935 has 
broken into new high ground. How 
much so can be judged by a com- 
parison of kilowatt-hour output of 
July, 1935, with July, 1929, viz: 


July, 1929 Increase 
7,485 millions 4% 


July, 1935 
7,796 millions 


Several Reasons 


Now, 1929 was a good year for 
the utilities. Earnings were up to 
all time peaks. And in 1930, despite 
the letdown in business, the income 
of major gas and electric companies 
held up. But thereafter, earnings 
contracted. For several reasons: 
Electric power consumption dropped. 
Taxes increased. Rates declined. 
Today we have a change in one 
factor, but a persistence of the other 
two. Electric output is up, but taxes 
are still high and growing taller, 
rates are still low and getting lower. 

And increased volume is not being 
translated to net in all cases. The 
gain in power output has been coun- 
teracted by the various government 
cut-ins (Federal, State and local) 
and by continued pressure on rates. 
In addition, there is a new influence 
—increased costs of operation (labor 
and raw materials) incident to the 
New Deal program. 

Consequence of these mixed forces 


Contrasts In Utility Earnings 


Per Share Earnings Percent- 

on Common age 
Company 1935 1934 Change 
$1.78(a) $1.68(a) + 6.0% 


Amer. Power & Light, pf. 3.52(a) 1.80{a) +95.0% 
Com’w'lth & So., pf... 5.4K(a) 5.58(a) — 3.0% 
Cons. Gas (Palt.). ........ 4.11(b) 4.17(b) — 1.4% 
Cons. Gas (New York). 2.13(b) 2.85(b) —25.0% 
Detroit Edison............ 5.54(c) + 2.9% 
Nat'l Power & Lget........ 0.8i(a) 0.942) —13.8% 
North Amer. Co... ....... 1.13(b) 1.03(b) + 9.9% 
Paeifie Gas & El.......... 1.67(d) 1.59(d) + 4.9% 
Publie Serviee N. J. ...... 2.63(c) — 6.4% 
So. Cal. Edison........... 1.2%b) 1.12(b) +15.0% 
Eleetrie P. & Let. fixed 

99%(a) 97%(a) + 2.1% 


(a) 12 months ended July 31. (b) 12 months ended June 30. 
(c) 12 months ended August 31. (d) 6 months ended June 30. 
*Exeluding $1.10 a share extraordinary ; meluding 
such charge-offs, net per share would be $4.60. 


318 


is mixed earnings. Some utilities 
have been successful in enhancing 
net income; others have not. Gen- 
erally, those companies operating in 
highly industrialized areas have done 
best—largely because the industrial 
load has been the principal source 
of greater kilowatt-hourage this 
year. 

There is a wide degree of vari- 


ability, however, and no rule of 
thumb is available at the present 
time. 

The tabulation accompanying this 
article of a leading dozen companies 
gives a cross-section of what has 
happened in the last year in the 
utility field. 


Output Expanding 

Obviously, from results so diverse 
and diffuse, no final conclusion on the 
long-term earnings outlook for the 
utilities is justified. But there is a 
clear-cut indication. And that is 
that at long last—after four years 
of depression—power output is ex- 
panding and most companies are 
reflecting that expansion in earnings. 
Gradually, it is likely that the other 
companies will fall in line. In other 
words, the earnings curve of the 
entire public utility industry now ap- 
pears to have turned—up. 


Landis Takes Over 
SEC Administration 


Transition period of SEC ended; Landis to carry 
on policies already formulated by Kennedy who 
has championed the simplification of the rules. 


HE resignation of Joseph P. 

Kennedy from the post of chair- 
man of the Securities & Exchange 
Commission may well mark an im- 
portant milestone in stock market 
regulation. Not that the new chair- 
man, James M. Landis, or the 
SEC is expected to make any 
marked changes in administrative 
policies; rather is it the ending of 
the first era of a Federal experiment 
in the supervision of the securities 
markets. 


Transition Period 


The régime of Chairman Kennedy 
might be described as the transition 
period. It was necessary from the 
outset to “sell” stock market regula- 
tion to the financial district in order 
that cooperation and harmony could 
be restored between Wall Street and 
Washington. It is not conceivable 
that the Stock Exchange Act could 
have been administered effectively 
had the SEC made many tactical 
mistakes. Distrust of the motives of 
any market regulation was rampant; 
the Securities Act of 1933 had 
stifled the flow of new securities; 
general speculative sentiment and 
activity were at a low ebb. 

Mr. Kennedy himself hails as 
among the important acts of his 
administration the promulgation of 
the simplified forms for the registra- 
tion and for the permanent listing 


of securities, and rightly so. His 
other accomplishments are _ less 
evident. But among the more note- 
worthy could be included the caution 
with which the Commission has 
sought to attain the desired objec- 
tives of the Stock Exchange Act. 
There have been many opportunities 


Joseph P. Kennedy 
Retiring Chairman of SEC 
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for a less assured man to blunder. 
Sponsorship of a doubtful character 
has appeared from time to time in 
the markets. The SEC with the 
cooperation of the Stock Exchange 
has approached the task of elimi- 
nating manipulative efforts slowly in 
order that the investor would not be 
harmed unnecessarily. Whether any 
worthwhile purpose would be served 
py fuller publicity on the results of 
the investigations on individual stock 
movements is a moot point and one 
open to grave question. ; 

While most of the important objec- 
tives of security market regulations 
have been accomplished, there re- 
mains to be promulgated some of the 
more difficult provisions of the Act. 
Short selling, the option markets, the 
specialist and odd lot houses all must 
eventually be subject to specific regu- 
lation. 


Studying Problems 


The Commission has made, and is 
making, a study of these problems. 
Mr. Landis is fortunate in heading 
an organization which is functioning 
effectively. His task is not an easy 
one, nor will it become easier in 
future years. Having now to ad- 
minister the Public Utility Act of 
1935 will alone see to that. 


Management vs. Trading 


A Delicate Case 
for the SEC 


HE Maryland Casualty Company 

case may go down in history. It 
is triple-edged in importance, affect- 
ing security markets, investors and 
corporation managements. 

Maryland Casualty stock is traded 
in on the New York Curb Exchange. 
It is not listed. The management 
does not want the stock to be traded 
in; has appealed to the Securities & 
Exchange Commission to remove the 
company’s stock from the Curb un- 
listed section. 

The hearing has been set for 
Oetober 7. 


Many Questions 


Many delicate questions are at 
issue. First, if the stock is delisted, 
holders will be deprived of a mar- 
ket on a National Stock Exchange. 
Second, it brings up the question of 
Whether a management can deter- 
mine where a stock is to be traded, 
assuming buyers and sellers of the 
stock desire to trade on a particular 
market. Third, it will determine 
just how far exchanges may go in 
having dealings in securities, whether 
listed or unlisted. 
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W hat Bargains 


in This Market? 


The search of the investor for common stock 

bargains has been rendered more difficult by the 

upward market trend of the past six months. 
What should his policy be now? 


INCE the middle of March of this 

year, the market has recorded a 
steady and substantial advance to 
eclipse in the industrial averages 
the high point of the 1933 inflation 
market and to reach the highest 
level since 1931. During this period 


there have been only very minor in- 


terruptions to the upward movement 
despite the many political uncertain- 
ties and the adverse legislation 
emanating from Washington. 

The ability of the market to push 
forward under these conditions may 
be largely attributed to the better 
than seasonal performance of busi- 
ness and industry during the tradi- 
tionally slack summer season and to 
the coincidental accumulation of 
evidence of revival in the durable 
goods industries. Thus considerable 
confidence in the strength of the 
underlying economic recovery move- 
ment in this country has been gen- 
erated, and under this impetus the 
prices of many common stocks have 
advanced to the point of discounting 
material further improvement in 
business volume and profits. 

The net result for the investor is 
that at the present time he finds it 
difficult to select outstandingly at- 
tractive common stocks for the com- 
mitment of his funds. At this stage 
of the cycle it appears best to give 
primary consideration to situations 
whose history and background in- 
dicate substantial potentialities for 
earnings growth in the coming 
several years as an inevitable accom- 
paniment of further recovery. This 
premise suggests that for the most 
part choice will be confined to the 
best entrenched representatives of 
the heavy industries. 

The selections presented herewith 
embody these principles and as a 
group afford a wide diversification 


There Are Always Bargains on the Tape 


Allis-Chalmers 
American Smelting... . 
American Tel. & Tel.. 
Bethichem 


Chrysler 
International Harvester 55 
Pennsylvania Railroad. 


and a combination of income produc- 
ing and non-dividend paying stocks. 
Recent reactionary market tendencies 
in many individual issues have 
brought prices of these issues several 
points below their year’s highs. 
They are not suggested with any 
idea of near term profit possibilities 
and should only be considered on a 
strictly long pull basis by those who 
are prepared to ignore possible 
further market irregularity and ex- 
ercise patience in awaiting the de- 
velopment of marked earnings im- 
provement over the next several 
years. 


v 


Latest Twist in 
Stock Racketeering 


NEW wrinkle in financial 1ack- 
eteering came to light recently. 
Holders of Public Service Holding 
Corporation stock have been offered 
an exchange of that security for 
General Electric Company common 
on a very attractive basis indeed. 
The victim subtracts the original 
price he paid for Public Service 
Holding Corporation from the cur- 
rent market price of General Elec- 
trie and hands over to the smooth 
talking swindier the difference. Then 
he watches the mail daily for a 
registered envelope supposed to con- 
tain G.E. stock. It never comes. 


319 


| SELECTED STOCKS 

| for Long Term Holding 

Cempany Price | 

48 ae 
139 
Vy 
3 

4 
a 
3 

S == 


North American — 


National Power & Light— 


Public Utility Act 1935— 


Poser 


Companies face possibility of numerous adjust- 

ments, but problems are not insurmountable. 

Upturn in North American’s earnings is a rather 
encouraging factor. 


OTH North American Company 

and National Power & Light 
Company are vulnerable under the 
Public Utility Act of 1935. Both are 
holding companies; both have inter- 
mediate holding company units; 
both have properties widely scat- 
tered. 

North American’s operating com- 
panies are in four groups: Missouri- 
Illinois-Iowa; Wisconsin-Michigan; 
District of Columbia; Ohio. National 
Power & Light’s operating proper- 
ties extend from Pennsylvania to 
Texas. 

And now the parallel ends. North 
American is a company in itself; 
National Power & Light, although a 
separate and distinct holding com- 
pany, is part of the Electric Bond & 
Share system. Another point of dif- 
ference: North American Company’s 
earnings have turned up; National 
Power & Light’s earnings are still 
going down. And any appraisal of a 
utility holding company under the 
new law must be based primarily on 
earnings. 

In the 12 months ended June 30, 
1935, net income of North American 
Company was equal to $1.13 a share 
on the common stock, as compared 
with $1.03 a share in the preceding 
12 months. Which (based on the ten- 
times earnings formula we have been 
using in this series of holding com- 
pany discussions) would indicate 
that North American common has a 
capitalized value in earnings of con- 
trolled companies equal to $11.30 a 
common share. 


Significant Trend 


But the fact that the trend of 
earnings is up is significant. It must 
be reckoned. With earnings im- 
proving, the intrinsic value of the 
stock improves. Furthermore, ten 
times is a conservative capitalization 
of earnings of a utility. If capital- 
ized at 12 times, the common would 
be worth $13.56 a share. And some 
consideration should be given to the 
dividend. 

At present, the stock is on a $1 
basis. The dividend is fairly well 
protected. And directors in August 
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indicated that the company ought to 
continue payments to common stock- 
holders, providing earnings justify 
the outlay. Thus, North American 
common would appear to have a 
value in earnings of at least $11.30 
a share, and bearing in mind the up- 
trend of present profits this value 
should increase during the period of 
the next several years. 

With National Power & Light the 
reverse is true. In the 12 months 
ended July 31, 1935, net income was 
equal to 81 cents a common share, 
as compared with 94 cents a share 
in the preceding period. On that 
basis, National Power & Light com- 
mon would have a so-called liquidat- 
ing value of $8.10 a share. The com- 
pany’s stock is on an 80-cent dividend 
basis, but clearly since the margin of 


Standard Gas 


coverage is slim, the rate of payment 
cannot be considered secure. 

Although earnings of National 
Power & Light have been tending 
downward, it has been notable that 
in recent months the rate of decline 
has been smaller. Apparently, in- 
come is tending to stabilize, and 
eventually it should turn up. In 
which case, of course, there would be 
a substantial leverage on the com- 
mon as far as value, based on earn- 
ing power, goes. 


Attractive Holdings? 


Both North American and 
National Power & Light are in a 
position to make the indicated neces- 
sary adjustments to comply with the 
new law—if the act is found to be 
constitutional. North American com- 
mon, around 20, affords a 5 per cent 
return, and the stock does not appear 
to be especially overvalued at current 
levels. In the case of National Power 
& Light, around 92, the return is 
better than 8 per cent. This indicates 
the uncertainty regarding the con- 
tinuance of dividends at the 80-cent 
rate. Holdings of National Power 
& Light should be based strictly on 
long-term considerations with par- 
ticular stress on the _ possibility 
(perhaps probability) that the earn- 
ings downtrend will be checked. 
With that in mind, retention of the 
common stock in moderate amount 
as a speculative part of a well diver- 
sified group of securities appears to 
be warranted. 


Takes Simplification Step 


LTHOUGH only a month or so 

old, the Public Utility Act of 
1935 already is a force in the utility 
industry. That statement is war- 
ranted if the recent action of 
Standard Gas & Electric is a 
criterion. 

Standard Gas & Electric sold to 
its operating subsidiaries its stock 
holdings in Byllesby Engineering & 
Management Corporation, the service 
company for the holding company 
system. The sale was made without 
profit to the parent company. 

In so disposing of its Byllesby 
stock, Standard Gas follows the pro- 
cedure of Commonwealth & Southern 
Corporation, which several years ago 


put its service company on a 
“mutual” basis, whereby all profits 
from services rendered to operating 
companies would eventually go to 
those companies in dividends paid by 
the service company. 

In effect, the operating units be- 
come owners, pro rata, in the service 
company and consequently receive a 
return on the fees paid the central 
company for work done. Engineers 
Public Service adopted this method 
of simplifying its structure, after the 
step was taken by Commonwealth & 
Southern, 


Acid Test 


It is generally regarded in the 
utility industry that mutual service 
companies, owned by operating units, 
will pass muster with the Securities 
& Exchange Commission when it ad- 
ministers the new law. The central 
service unit, owned entirely by the 
top-holding company, probably will 
be eliminated. 
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No “Splendid lsolation” 


for Wall Street 


Somewhere between $2.5 billions and $7.6 billions 

in U. S. securities would be “dumpable” on this 

market if war comes; but results would be some- 
what short of catastrophic. 


IX thousand miles away, as the 

crow flies, lies Ethiopia. One 
quarter of the earth’s circumference 
away from the Statue of Liberty are 
Ethiopia’s 350,000 square miles and 
10,000,000 black inhabitants. Yet 
Wall Street quivers. War is a far- 
reaching thing. The ocean is no 
insulator; not with the telephone, 
the telegraph and the radio. Coun- 
tries, no matter how separate, are 
connected. Communication joins 
nations and finances entangle them. 

Wall Street is an international 
market. American securities are 
owned the world over. Wall Street 
is the place to sell them. When the 
World War broke loose, the New 
York Stock Exchange, inundated by 
liquidation, closed. 


Auxiliary Market 


At the outset of the war to make 
the world safe for Democracy, for- 
eign investments in the United 
States amounted .to $4.5 billions, 
according to the George N. Peek, 
former special adviser on foreign 
trade to President Roosevelt. At 
that time, $4.5 billions represented 
a lot of securities; Wall Street was 
not what it is today. Trading was 
less active; London was the center of 
the financial world. New York’s 
grand canyon of banks and broker- 
age houses was an auxiliary market- 
place. 

So, when London, Berlin, Paris 
began dumping securities, the mar- 
ket folded up like an Arabian tent. 


’ That was 21 years ago. 


After a bit, the market reopened. 
The United States became the finan- 
cial capital of the world. Liberty 
bonds were offered to the public. 
Americans became security con- 
scious. And, with the armistice, this 
Liberty bond consciousness spread to 
common stocks. 

New York vied with London for 
international banking supremacy; 
the New York Stock Exchange filled 
out to grand proportions; became 
the most active security marketplace 
in the world. That is Wall Street 
today—despite devaluation of the 
dollar. It would take a gigantic 
wave of liquidation to collapse this 
market—even if the whole world 
sold. And no such wave is likely— 
not if statistics are of any value. 
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Washington Looks Down on Wall Street’s 
“‘Forcign Entanglements”’ 


As of December 31, 1934, accord- 
ing to Mr. Peek’s calculations, for- 
eign investments in the United 
States amounted to $7.6 billions. 
That is $3.1 billions more than in 
1914. That would mean that the 
world today has 67 per cent more 
U. S. investments to pull out—in- 
vestments comprising cash balances, 
short-term securities, Federal, State 
and local bonds, corporate obliga- 
tions and stocks. Even so, that 67 
per cent increase in “power” over 
this market is not annihilative. 
Remember, Wall Street is a brawnier 
place than in 1914—100 per cent 
brawnier at the very least. 

Probably, since the end of last 
year, there has been further aug- 
mentation of foreign holdings of 
American securities. Gold shipments 
would indicate a continuous flow of 
funds here—funds converted in large 
part into common stocks. Possibly 
the total investments now—with the 
Peek figures as a base—would 
amount to $8 billions. And still the 
situation is short of catastrophic. 

The market is more active; it can 
absorb more. Then, there is no 
certainty that selling—if war comes 
—will be worldwide. The conflict 
may. be isolated—confined to Italy 
and Ethiopia. True, European na- 


tions will sell in preparation, but it 
will be a sanguine type of selling 
until some country outside the im- 
mediate sphere of Italy and Ethiopia 
drops the gantlet. 

And one thing more. Thus far, 
we have adhered to the Peek esti- 
mates—the only official estimates 
obtainable. There is another figure, 
however—a much lower figure. Dr. 
Max Winkler has calculated that for- 
eign holding of American securities 
amount to $2.5 billions, or well under 
the total arrived at by Mr. Peek 


and considerably below the 1914 


total. If that is so, foreign dumping 
of securities would result in no more 
than what the technical experts 
would describe as “a ‘healthy’ mar- 
ket shakeout.” 


One Conclusion 


Thus, all in all, whether Mr. Peek 
is right or Dr. Winkler is right, 
some conclusion—not too positive— 
appears warranted. That is that the 
market, as currently constituted, 
“can take it.” And if the selling 
does come, it will enable American 
citizens te buy back securities of 
American corporations at concession 
prices. 


Farm Purchasing Power 
Accounted for... . 


ASH income from the sale of 

farm products in August was 
$549 millions versus $541 millions 
in August last year, but total cash 
income, including rental and benefit 
payments was down: $593 millions 
as compared with $608 millions. 

Despite the drop during August, 
1935 is well ahead of 1934. For the 
first eight months, farm income in- 
cluding benefits, amounted to $4 
billions as against $3.7 billions in 
the corresponding 1934 period. 

The figures do not represent gross 
income, which would include esti- 
mates of crops consumed on the farm 
—that is, crops not sent to market 
for sale. 

The improvement in farm income 
is partial explanation of the strong 
tone of general business throughout 
the year. It accounts for the upturn 
in sales of consumers’ goods, notably 
through mail order houses; the gains 
in automobile purchases outside large 
city districts, and the improved 
status of farm implement companies. 
Farm purchasing power is effective 
purchasing power, insofar as it is 
generally exercised immediately. In- 
teresting is the fact that farm in- 
come should be rising despite the 
loss of foreign markets for leading 
commodities such as cotton and 
wheat. The AAA program compen- 
sates in part for the decline in our 
exports; but not entirely. The rise 
in world prices has been as impor- 
tant a factor. 
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Radio Bids for 


a Share of Recovery 


New York exposition introduces improvements 
in radios which may help to release part of the 
pent-up replacement demand. 


MID the usual splash of color 

and ballyhoo of the annual 
Electrical & Radio Exposition last 
week, New Yorkers and many repre- 
sentatives from other sections of the 
‘country were given their first view 
of 1936 radio models. World-wide 
reception provided the keynote for 
the second consecutive yéar in the 
general appeal of the newest offer- 
ings, although the many improve- 
ments in tubes, tuning and design 
provided evidence that the manufac- 
turers have high hopes of penetrat- 
ing the huge replacement market for 
the first time in volume since 1929. 
It is still estimated that of the 23 
million radio sets in use, four out of 
five are obsolete or outdated. And 
thus the time has come for the radio 
industry to make a bid for a share of 
the general recovery in purchasing 
power. 


More Optimism 
Manufacturers are more optimistic 


than a year ago. This year they are- 


asking $106 for the average console 
model, against $67 last year, while 
the typical table set is priced at $47, 
a 33 per cent gain. Most manufac- 
turers have expanded their lines of 
models by 40 per cent, mostly with 
shortwave combinations. Over 70 
per cent of the new home models 
tune into the daytime foreign trans- 
mission bands, in contrast to less 
than 50 per cent a year ago. More 
than 60 per cent of the manufac- 
turers have embraced metal tubes as 
an improvement in one or more of 
their sets; the balance were either 


caught with production too far ad- 
vanced to switch or have preferred 
to await further experimentation. 
The price ranges and number of 
models of the leaders and those 
having public stockholder ownership 
compare as follows: 


Price No. of Models 

Company: Range Home Auto 
Atwater-Kent...Not Reported 18 1 
Crosley Radio ....$19.99-$115 32 2 
Fairbanks-Morse.. .$24.95-$175 15 2 
General Electric. ..$34.50-$185 8 None 
Gen. Household 

Utilities .....$22.50-$167.50 15 None 
Philco Radio......... $25-$250 43 4 
R.C.A.-Victor .....$19.95-$250 21 4 
Sparks-Withington.$29.95-$240 10 None 
Stewart-Warner ..$32.50-$275 16 None 
Stromberg-Carlson.$59.50-$985 11 2 
United Amer. 

$17.95-$169.50 15 4 
Westinghouse 

Electric ..... $19.95-$139.50 12 2 
Zenith Radio........ $20-$750 20 3 

What is done in building sales 


between now and Christmas. will 
determine whether the industry can 
reach or exceed its goal of 5 million 
set for 1935. Thus far this year 
sales have run from 15 to 20 per cent 
ahead of the same period of last 
year, according to reports from 
several leading manufacturers, and 
a continued gain in the remaining 
months of the year is expected to 
assure a total gain of around 20 per 
cent over the 4,084,000 sets sold in 
1934. In 1933 3.8 million sets were 
sold, against 2.3 million in 1932, the 
depression low. 

Alignments in the industry have 
been little changed in recent years 
with Philco Radio selling more than 
any other leading make, but the re- 
turn of General Electric and West- 
inghouse Electric Manufacturing to 
the field in May after an absence of 


RCA’s Booth at Last Week’s Electrical & Radio Exposition in New York 
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23 years means that competition will 
be keener as the two big electrical 
companies seek to recover their lost 
markets. In addition Fairbanks- 
Morse, General Household Utilities, 
Stewart-Warner and United Ameri- 
can Bosch are making a stronger 
bid than ever for the available busi- 


ness, not to mention the more 
progressive campaign of R.C.A.- 
Victor. 


The replacement market with its 
23 million out-of-date sets continues 
as the most important to the manu- 
facturer and as the supply of used 
equipment is insignificant, 1936 may 
witness the best replacement year 
since 1929. Only ten per cent of 
the cars on the road have been 
equipped with auto radios but pros- 
pects are that expansion in this field 
will continue at an increasing rate. 
The farm market for electric sets 
continues to grow, due in part to 
further electrification of agricultural 
sections, 


Radio Selections 


Companies which are in the 
strongest position to feed the long 
starved replacement market will 
probably show the largest gains in 
radio revenues during the near term 
future. These would include Radio 
Corporation of America, General 
Electric and Westinghouse Electric 
and their shares may be considered 
as the best means of representation 
in the industry at prices around 8, 
33 and 75, respectively. Other stocks 
which may enjoy increasing earnings 
from their radio divisions are Fair- 
banks-Morse (24) and Stewart- 
Warner (12) but these issues should 
be considered primarily on the basis 
of the companies’ positions in the 
automotive equipment field. Con- 
sideration of the independent pro- 
ducers can well be deferred. 


Convertible Bonds 
for Income and Profit 


HE practise of attaching conver- 

sion features to bond offerings 
received considerable impetus during 
the years before the depression when 
the Americans investing public be- 
came strongly stock-minded and 
special inducements were necessary 
to secure investment funds at moder- 
ate interest cost. A result of this 
has been that many of the presently 
outstanding convertible bond issues 
embody a conversion ratio to the 
common stock which is far out of 
line with current stock market 
prices, because the provision was 
designed to meet predepression con- 
ditions. 

For example, Atchison, Topeka & 
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Santa Fe conv. deb: 44s, 1948, are 
convertible into 6 shares of the com- 
mon stock for each $1,000 bond. 
Thus with the bonds quoted around 
107, the common would have to sell 
above 178 before the conversion 
privilege would have any tangible 
value; recent price of the common 
has been around 49. Similarly, with 
the Baltimore & Ohio conv. 43s, 
1960, quoted around 58, the conver- 
sion parity for the common would be 
about 694 compared with current 
quotations around 16. Obviously, in 
such cases enhancement potentialities 
in the bonds due to their converti- 
bility are so remote as to be neg- 
ligible at the present time. And the 
majority of convertible bonds avail- 
able to the investing publie fall into 
this general classification. 


Three Selections 


There are, however, a few issues 
that afford enhancement potential- 
ities through their conversion fea- 
tures and which qualify as a 
businessman’s investment: 


AMERICAN ROLLING MILL conv. 
41s, 1945, are convertible into 40 
shares of common stock for each 
$1,000 bond, or at a parity of 25 for 
the stock with the bonds at par. 
With the bonds now quoted around 
112, the parity price of the common 
is 28, compared with recent quota- 
tions around 26. Every point ad- 
vance in the common above the 
parity becomes reflected in a four 
point gain for the bonds. 


CHESAPEAKE CORPORATION coll, 5s, 
1947, are convertible into Chesapeake 
& Ohio common (the stock pledged 
under the indenture) at $43.97 for 
the stock and par for the bonds. 
With the bonds at 106, the parity of 
the stock becomes 464, compared 
with recent quotations around 45. 
Each point advance in the stock be- 
comes reflected in 2.27 points ad- 
vanee in the bonds, 


NEW YORK CENTRAL see. 6s, 1944, 
are convertible to May 10, 1937, into 
2» shares of common for each $1,000 
bond. With the bonds at 108 on an 
investment basis, the common must 
advance from recent levels around 
24 to the indicated parity of 4314 
before definitely and directly con- 
trolling the price movements of the 
bonds. The relationship here is not 
as close as in the two preceding 
cases, but the favorable prospects for 
the road over the coming several 
years warrant investor interest in the 
conversion provision of the bonds. 


Such issues as these three afford 
a combination of a reasonably attrac- 
tive yield and potentialities for shar- 
ing in the benefits of further eco- 
ncmie recovery in the years to come. 
Many investors will find them well 
Suited to their individual require- 
ments. 
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Signals Changing 


for Railroad Shares 


The attainment of a 700,000 car week for the 
first time in almost four years is of market 
significance to holders of railroad securities. 


OR the week ended September 14, 

the Association of American Rail- 
roads reported total car loadings of 
revenue freight of 700,357, an in- 
crease of 52,872 cars or 8.2 per cent 
over the comparable week of 1934. 
This report may be considered some- 
thing of a milestone in the progress 
of rail traffic recovery, since it 
marked the first time that car load- 
ings have bettered the 700,000 level 
since November, 1931. The volume 
of revenue freight carried by the 
railroads is of fundamental import- 
ance to the railroad security holder, 
since it is evident that most of the 
railroads’ ills are attributable to the 
exceptionally low traffic volume of 
the depression years. Years may 
pass before rail traffie recovers to 
pre-depression levels, but even a 
recovery to the volume of 1931 would 
solve the more pressing difficulties of 
many of the railroads. 


Yearly Peak 


The yearly peak of railroad freight 
traffic normally comes in either 
September or October. Before the 
depression upset the usual sequences 
of seasonal declines and advances, 
car loadings as a rule made their 
yearly highs around the last week in 
September or the first week in 
October, these autumn peaks being 
at a much higher level than the 
spring tops. However, in most re- 
cent years, the fall traffic expansion 
has been of woefully small propor- 
tions. Except for 1932, the railroad 
traffic trend from August to October 
has been almost a flat line, instead 
of the traditional sharply ascending 
curve. Consequently, recent trends 
suggest a return to more normal 
seasonal fluctuations. 

As long as the trend is toward 
higher traffic volume, the railroad 
security holder need not despair, 
although the gains thus far have 
been unequally distributed. At the 
same time, it should be recognized 
that not much further expansion in 
car loading totals is probable this 
year. After the early fall peak, rail 
traffic always declines sharply up to 
and including the Christmas holiday 
season, in good years and bad. For 
the immediate future, the situation 
in the soft coal industry is an un- 
settling factor. Traffic in coal, one 
of the three largest freight classi- 
fications, will probably not measure 
up to the normal seasonal expecta- 


tion, regardless of whether or not 


_ there is a protracted miners’ strike. 


Soft coal consumers have made such 
thorough preparations against the 
possibility of a serious strike that 
the supplies now held by railroads, 
public utilities and other large 
wholesale purchasers are reported to 
be greater than at any other time 
since the Bureau of Mines began to 
issue figures. 

Offsetting this important factor 
is the encouraging trend in miscel- 
laneous and less than car _ load 
freight, both of which reflect the 
movement of manufactured goods. 
These are the two largest car load- 
ing classifications. Miscellaneous 
freight has been running about 9 
per cent ahead of a year ago. For 
the last two reported weeks, “‘l.c.l.”’ 
loadings, which have made unsatis- 
factory comparisons for several years 
because of the intensity of truck 
competition for this type of traffic, 
have shown gains over 1934. This 
is the first time that a gain over 
the previous year has been reported 
in this division since the first week 
in May, 1934. 

If a 700,000 car week in September 
is a portent of many such weeks in 
1936, brighter times are ahead for 
the rail investor, although, one or 
two such weeks do not make rail 
prosperity. The average thus far in 
1935 has been well under 600,000 
cars. In 1931, the last year in which 
the railroads as a group reported 
any net income after the deduction 
of fixed charges, the weekly average 
for the entire year was almost 715.,- 
000 cars. But from a market view- 
point, it is the trend which is im- 
portant. 


New Commitments? 


Since the indicated gains in rail 
traffic and earnings will not be dis- 
tributed evenly throughout’ the 
country, new commitments at this 
time might best be limited to shares 
of companies with better than aver- 
age prospects for improvement, in- 
eluding Pennsylvania, New York 
Central, Baltimore & Ohio, Louis- 
ville & Nashville, Great Northern, 
Atchison and Southern Pacific. 
Among the roads with outstanding 
records for dividend payments, the 
following are favored for income 
purposes: Norfolk & Western, Ches- 
apeake & Ohio, Union Pacific and 
Pittsburgh & Lake Erie. 
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American Machine & Metals, Inc. 


[NCORPORATED in March, 1930, as a 

holding company, to succeed Manhattan 
Electrical Supply Co., Inc. Through sub- 
sidiaries, operates a diversified manufactur- 
ing business consisting of power appliances, laundry ap- 
paratus, beauty parlor and barber shop equipment and 
other products. Also engages in mining to small extent, 
embracing manganese ore; other mined products include 
silver, lead and zinc. 

Management: Majority of common stock is held in a 
voting trust, which expires January 2, 1936. 

Satisfactory capital structure. Funded debt, $875,000; 
no preferred stock; 286,110 shares of capital stock (no par). 

Good financial position. Net 
working capital, December 31, 
1934, $2.2 millions; cash, 
$401,000; inventories, $790,000. 
Working capital ratio: 11-to-1. 


Puce Ronge 
U oO UJ Book value of capital stock, 


so} $10.50 per share. 
Dividend payments’ were 

liberal, but erratic, on shares 
1927 1928 1929 1930 1931 1932 1933 1934 of predecessor company, rang- 
ing from $1 a share in 1920 
to $5 in 1927. In 1928, $1.50 
was paid. No payments have 
been made since formation of present company. 

With operations of the company rather well diversified, 
earnings tend to fluctuate with general business. Many 
products of the enterprise may be classed as semi-luxury, 
and hence require a fairly high national purchasing power 
for a wide market. Competition is keen in all manufac- 
turing divisions. 

Capital stock involves greater than average risks, mar- 
ketwise. Appraisal Rating: D+. 


RECENT QUARTERLY EARNINGS PER SHARE OF CAPITAL STOCK: 
1933 - = 1934--———_ —— - ———1935——--- 
June 30 Sept. 30 Dee. 31 Mar. 31 June 30 Sept. 30 Dee. 31 Mar. 31 June 30 
D$0.10 D$0.07 D$0.12 D$0.18 $0.32 D$0.06 $0.03 nil $0.28 


No. 513 


AMERICAN MACHINE & METALS 


Listed on New York Stock 
Exchange in March, 1930 


Continental Insurance Company 


ONE of the leading fire insurance com- 
panies, and dominant unit in the world’s 
largest fleet: America Fore. Originally 
organized in 1853, company writes prac- 
tically every form of insurance with the exception of life; 
is licensed to operate in every state in the country and 
Canada and is a member of American Foreign Insurance 
Association which operates in foreign countries. 
‘ me is regarded as among the most able in the 
eld. 

Outstanding stock consists of 1,949,596 shares of $2.50 
par. 

Invested assets are well distributed. At the end of 1934, 
7 per cent of total was in 
Government bonds; 2.8 per CONTINENTAL INSURANCE 
cent real estate; other bonds, * 


23.8 per cent; preferred stock, | 
13.8 per cent; and common [> 
stock, 52.6 per cent. Net fo 


remiums in force, $40.6 mil- 
ions. Liquidating value of 
stock, $26.79 per share. 

Dividends have been paid 
uninterruptedly since 1854; 
present rate, $1.20 per annum 
plus extras. 

Underwriting record has been most impressive and in 
each of the past seven years there has been a profit from 
this activity; volume has been quite stable reflecting 
ability of company in selecting risks. Favorable fire loss 
ratio of past three years may not, however, be continued. 

Exceptional achievement in recent years attaches an in- 
vestment rating to the shares. 

Appraisal Rating: A. 

Note: Earnings for the six months ended June 30, 1935, $1.36 
per share; previous interim figures not available. 
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No. 514 


Earned per share | 


Y 
ATTA * 
1927 1928 1929 1930 1931 1932 1933 1934 


Adjusted to 2%-for-1 split-u 


General Outdoor Advertising Company, Inc. 


ENGAGED in outdoor display advertising 
by means of poster panels, electric signs, 


No. 515 
painted walls, etc. Company is the largest 


unit in the field. Formerly created its own 


business, but at present agencies are paid commission for 
contracts turned over. However, former sales policy of 
dealing directly with local advertisers is continued. 

Management has had long experience in the business. 

Capital structure is rather heavy for so volatile an in- 
dustry. No bonds, but $132,000 real estate mortgages; 
28,378 shares 6 per cent cumulative ($100 par) preferred; 
112,110 shares $4 cumulative and participating class A 
(no par); and 623,364 shares 
no par common. © 

Comfortable financial posi- 
~ tion. Net working capital at 
Puce Renge end of 1934, $2.3 millions; 
cash, $1.6 million. Working 

capital ratio: 2.6-to-1. Book 
value of common, $12.17 per 
share. 

Irregular dividend record. 
No common payments since 
April 15, 1930; class A and 
preferred distributions were 
discontinued in 1931 and 1933 respectively. 

In addition to declining business activity which reduced 
advertising appropriations in recent years, there has been 
a general reaction against outdoor advertising to the 
detriment of company’s earnings. While more prosperous 
days may return with more normal business, recapture of 
earning power of the late 1920’s does not seem likely. 

Unsatisfactory record and uncertain outlook greatly 
limits the speculative possibilities of each of the three 
classes of stock. Appraisal Rating of Common: D+. 


RECENT QUARTERLY EARNINGS PER SHARE OF COMMON: 
1933 1934 1935 
June 30 Sept. 30 Dee. 31 Mar. 31 June 30 Sept. 30 Dec. 31 Mar. 31 June 30 
D$0.57 D$0.25 D$0.72 D$1.29 $0.05 D$0.19 D$1.14 D$0.83 $0.03 


GENERAL OUTDOOR ADVERTISING] 


Eorned per share 


Deticit per share 
1927 1928 1929 1930 1931 1932 1933 1934 


Preferred stock bas voting after 
year’s dividend omission 


Indian Refining Company 


S INCE 1924 when producing properties 
were sold to Ohio Oil, Indian Refining 
has operated as a refining and distributing 
organization. Property includes a refinery 
at Lawrenceville, Ill., with capacity of 16,000 barrels of 
crude daily and a network of bulk and distributing stations 
in Indiana, Illinois, Kentucky and Ohio, serviced by a fleet 
of motor truck equipment. Late in 1930 Texas Corporation 
acquired control through an exchange offer to stockholders. 
Company specializes in “Havoline” motor oils and owns 
the Govers process for refining high grade lubricants. 
Management identified with Texas Corporation, which 
is regarded among the highest in the industry. 


No. 516 


Simple capital structure. 
No bonds. Preferred stock: INDIAN REFINING 
126 shares $7 cumulative $100 |® = 
par. Common stock: 1,270,207 [es — 
shares $100 par, of which IH 
Texas Corporation owns 1,150,- 
227 shares. Sa $2 
Satisfactory financial posi- 
tion. Net working capital Delict pes shore 
December 31, 1934, $2.2 mil- 1927 1928 1929 1930 1931 1932 1933 1934 


lions; cash $385,000. Working 
capital ratio: 3.3-to-1. Book 
value of common: nil. 

Poor dividend record. No common payment since 1920; 
last preferred payment October 1, 1930. Preferred ac- 
cumulations as of October 1, 1935, $35 per share. 

As a refiner and distributor, company depends upon 
spread between crude prices and the wholesale and retail 
price structures. Operates in a highly competitive territory 
where margins tend to be inadequate. ; 

As small minority issue, stock is relatively inactive. 

Appraisal Rating: D. 

Publishes earnings only once a year. 
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_ The Kansas City Southern Railway Company 


PERATES the shortest rail route from 

Kansas City to the Gulf of Mexico, con- 
necting Kansas City with Fort Smith, 
Shreveport, Beaumont and Port Arthur. 

Experienced management headed by L. F. Loree, presi- 
dent of the Delaware & Hudson. 

Satisfactory capital structure, although bonds account for 
more than half of total. Bonds, $67.2 millions; preferred 
stock (4 per cent non-cumulative $100 par), 210,000 shares; 
common stock ($100 par), 299,599 shares. } 

Adequate financial position for a rail. Net working 
capital as of December 31, 1934, $659,745; cash, $782,129. 
Working capital ratio: 1.2- 
KANSAS CITY SOUTHERN RY to-1. Book value of common 

: stock, $141.40 per share. 


Dividend record not impres- 
1 sive. Dividends on preferred 
0 o reduced in 1932; suspended in 


sf 1933, after dividend reserve 
3s} was depleted. Payments on 
sof common only in the years 
1929-1931, inclusive. 

System consists almost en- 
tirely of main line track. 
Serves territory rich in agri- 
cultural and petroleum resources, with the latter supplying 
the most important traffic. Earnings decline since 1929 
not due entirely to general business depression, since there 
has been considerable diversion to pipe lines. 

Both preferred and common stocks should be regarded 
as speculations upon trends in the oil industry and upon 
the future development of the Southwest. 

Appraisal Rating of Common: D+. ) 

Operating statements issued monthly; complete financial 
reports only once a year. 


No. 517 


Earned per share 


Deticit per share 
1927 1928 1929 1930 1931 1932 1933 1934 


Preferred and common stocks 
have equal voting power 


Magma Copper Company 


ORE of the important low cost copper 
mining companies of this country. Ex- 
tensive properties in Arizona. Ores carry 
important values in gold and silver which 
have been especially helpful in recent years in keeping 
cost of copper production low. In 1934 produced 32 million 
lbs. of copper, 947,211 oz. of silver and 30,311 oz. of gold. 

Management capable and experienced; highly regarded 
in the mining field. : 

Capital structure extremely simple. No bonds or pre- 
ferred stock; 408,000 shares of $10 par common. 

Financial position strong. Net working capital December 
31, 1934, $4.7 millions; cash 
and marketable securities $2.9 MAGMA COPPER 


millions. Working capital 
ratio: 10.5-to-1. Book value oH | —— 
o 
Earned per share 
0 


of stock, $17.71 per share. 
Good dividend record. Pay- 
Deticst per share’ 
1927 1928 1929 1930 1931 1932 1933 1934 


ments in every year back to 
1915, except the years 1920-24. 
Current indicated rate $2 per 
“Costs of production (aft 
osts of production (aiter 
crediting revenues from gold 4 
and silver) are materially 
lower than in the pre-depression period; 5.73 cents per 
pound of copper in 1934, 9.99 cents in 1929. Average price 
received in 1934 was 7.85 cents per pound. Owing tc 
character of ores no estimate of probable ultimate reserves 
is available, but adequate future life appears indicated. 
Stock is one of the more conservative mining speculations. 
Appraisal Rating: C+. 


RECENT QUARTERLY EARNINGS PER SHARE: 
(Before depletion) 


1934 1935 
Mar. 31 June 30 Sept. 30 Dee. 31 Mar. 31 June 30 
$0.57 $0.57 $0.10 $0.35 $0.59 $0.40 


‘Note: 1933 quarterly earnings not available. 


Parmelee Transportation Company 


THE largest operator of taxicab fleets in 
the country. Controls Yellow Taxi Cor- 


No. 51 
niet poration of New York, has substantia! in- 


terests in Chicago Yellow Cab Company and 


companies operating in Pittsburgh, Minneapolis and else- 
where. Controlled by Checker Cab, which in turn is con- 
trolled by Cord Corporation. 

Management experienced in its field, but has been unable 
to overcome difficuities presented by competitive conditions. 

Simple capitalization. Bonds, $3 millions; mortgages, 
$231,000; capital stock (no par), 721,905 shares. (This 
excludes obligations to affili- 


PARME LE ated companies.) Sa 
Weak financial position. Net 
“ q working capital deficit as of 
2 ae Soe December 31, 1934, $2.1 mil- 
JO o lions; cash, $298,643. Work- 

$3 — ratio: 0.18-to-1. 

ook value of stock, $2.28 per 
Delicst per shore share. 

1927 1928 1929 1939 1931 1932 1933 1934 Poor dividend record. No 


payments since 1930. 

Acquisition of control of 
Parmelee by Checker resulted 
indirectly in additional severe competition for former, since 
large taxi manufacturer from which Parmelee purchased 
its cabs prior to the affiliation with Checker backed the 
entrance of large competitive fleets in cities served by 
Parmelee subsidiaries. 

Capital stock is a radical speculation in an industry 
which is overcrowded and which is beset by recurring labor 
difficulties. Appraisal Rating: D. 


RECENT QUARTERLY DEFICITS PER SHARE OF CAPITAL STOCK: 
1933 1934- 1935 
Sept. 30 Dee 31 Mar. 31 June 30 Sept. 30 Dec. 31 Mar. 31 June 30 
D$0.30 D$1.87 D$0.13 D$0.08 D$0.16 D$0.06 D$0.10 D$0.10 


Listed on New York Stock 
Exchange in April, 1927 


The Sweets Company of America, Inc. 


F ORMED in 1919 as successor to two old 
established enterprises, this company is 


No. 520 


engaged in the manufacture of candies and 


confectionery. Trade-marked products in- 
clude “Tootsie” rolls, kisses, caramels and butter scotch 
and miscellaneous items, such as cough drops. 

Management is capable and experienced. 

Simple capital structure. No bonds or preferred stock; 
82,202 shares of capital stock ($50 par). (President has 
option to purchase 5,000 shares at $4.90 to $5.10 a share.) 

Fair financial position. Net working capital, December 
31, 1934, $113,000; cash, $78,000; inventories, $38,000. 
Working capital ratio: 3.5- 
to-1. Book value of capital 
stock, $4.38 per share. 


Dividends were paid at the [7 Pree Renae 
rate of $1 a share from 1929 Ji o{foo 
to 1931 inclusive. A cash pay- 


ment of 25 cents and a stock MA tomed pe: shore | gy 
dividend of 25 cents a share 0 
were paid in 1932. No divi- 
dends since. 

Extensive advertising is 
necessary to maintain high 
volume. This advertising is 
obtained in part from store displays. Retail outlets 
include drug and cigar stores and newsstands. Competi- 
tion is extremely keen and cor:ipany is forced to present 
new brands at frequent intervals on the possibility that 
the product will capture public favor. 

Capital stock is primarily a specialty, but marketability 
is fairly good despite the few shares outstanding. Ap- 
praisal Rating: C. 


RECENT QUARTERLY EARNINGS PER SHARE OF CAPITAL STOCK: 


SWEETS COMPANY OF AMERICA 


Deticit per share 
1927 1928 1929 1930 1931 1932 1933 1934 


Earnings based on stock outstand- 
ing at close of each year 


1933 1934 1935. 
June 30 Sept. 30 Dee. 31 Mar. 31 June 30 Sept. 30 Dee. 31 Mar. 31 June 30 
D$0.17 D$0.09 D$0.29 $0.22 $0.25 $0.38 D$0.34 $0.10 $0.31 


N E Xx 7 7 = 


WEEK 


VALUABLE .. FOR FUTURE REFERENCE 


521—Artloom 
522—Budd Wheel 
523—Crown Zellerbach 


524—Davega Stores 
525—General Realty 


526—Lehigh Valley Railroad 
527—Miami Copper 
528—Pacific Western Oil 


Reprints of the first 512 “Stock Factographs” will be sent with a new annual subscription for $10.75. 
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Utilities’ 
Fight Back 

It was in the cards that the utility 
industry would test the constitution- 
- ality of the Wheeler-Rayburn Act. 
No other course was left to them 
considering the general protest they 
made when the measure was before 
Congress. To have taken it to their 
breast in its final form—with the 
death sentence incorporated in it— 
would have been accepted by the 
public as a sign of insincerity and 
of not meaning all that they have 
said of it. If former decisions of 
the Supreme Court to the effect that 
property cannot be taken from an 
individual without due process of 
law are a sound precedent, their 
confidence that this law violates the 
Constitution is well founded. The 
utilities, now that this bill has be- 
come a law, are discovering that the 
public is also awakening to the same 
thought. This should be of great 
value to them in their forthcoming 
contest since public opinion is always 
a powerful ally. 
forcing Congress to realize not only 
the unworkability of the measure 
but likewise its gross injustice, and 
with this change of mental attitude 
there can be brought about a modifi- 
cation eliminating the death sentence 
and replacing it with intelligent 
regulation of holding companies— 
against which these’ enterprises 
would raise no objection. Such a 
change could well anticipate any 
decision the Supreme Court would 
reach, which decision might not be 
handed down for at least another 
year. 


Little Cash 
to Share 

If it ever should come to pass that 
advocates of “share-the-wealth” be 
put to the test of distributing our 
concentrated riches ratably, so every 
one would get an equal slice, they 
would be confronted with a perplex- 
ing problem. There is but a little 
part of this wealth in liquid cash 
form. This is self-evident in the 
existing amount of circulating media. 
The great bulk of the wealth is in 
other sorts of property of one form 
or another. If it were to be forced 
on the market the sales value of this 
wealth would shrink terribly. Even 
if a national corporation were organ- 
ized to hold it, and shares therein 
were .distributed to the populace, 
such participation would possess 
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It may succeed in - 


little market value. Yet the thought 
of “sharing the wealth” provides a 
sweet morsel for demagogues and 
agitators to chew upon, even if deep 
in their minds its impracticability is 
realized. Talk concerning this rose- 
ate dream reminds me of an anecdote 
frequently told about London’s Baron 
Rothschild who had a similar demand 
made on him by a rabid Socialist. 
“How much am I worth he asked the 
man?” When the Socialist had an- 
swered, he then queried him con- 
cerning the number of people he 
thought made up the population of 
Great Britain. When informed of 
this, he tossed the man a shilling, 
saying “That is your share.” If our 
concentrated wealth were to be dis- 
tributed among our population and 
spent, it would last less than a week, 
and then where would we land? 


Styles in 
Stocks 

There are cycles in stocks as there 
are styles in fashions. When we 
were emerging from the depression, 
corporations long of cash but low in 
inventories were accumulating the 
latter. Such foresight enabled these 
enterprises to show good gains in 
profits resulting from the increasing 
sales value of such inventories. 
Especially in this category were com- 
panies dealing with consumers. This 
period was their golden era, but now 
that this condition has been reversed, 
as market leaders their sun has set. 
Other concerns have also suffered 
from their inability to keep abreast 
with the rising cost of operations 
and increased taxation due to the 
difficulty of properly adjusting their 
selling prices. The cycle for the 
stocks of such companies has for the 
time being come to a halt. A new 
cycle is now developing for the dur- 
able goods industries, which are 
awakening from prolonged lethargy 
in response to the pressing replace- 
ment demand. This trend and 
change in security fashions is 
making its appearance in stocks of 
the steel and allied industries. 


Innocent 
Accessories 

With what Machiavellian adroit- 
ness our smooth and willowy financial 
Fagins operate is lucidly portrayed 
in the testimony in the trial for 
fraud Uncle Sam is prosecuting 
against William L. Jarvis and 


Samuel L. Gaines in connection with 
the Atlas Tack manipulation, which 
THE FINANCIAL WORLD was the first 
to expose. Here, following similar 
tactics in other instances, Jarvis and 
Gaines inveigled Philip H. Philbin, 
who bore a good reputation although 
he was unknown to the financial 
community, to act as their blind. 
Behind his skirts they so well cov- 
ered their tracks that reputable 
brokers were led to aecept buying 
and selling orders in the shares only 
to find out later that they had been 
innocent accessories in helping these 
two swindlers unload an overvalued 
stock upon the public. The corpora- 
tion itself was no participant in this 
manipulation, for the stock controlled 
by Jarvis and Gaines was obtained 
from an option they had secured 
from one of its large holders. It is 
repetition of such discreditable prac- 
tices that the New Security Act aims 
to prevent by compelling the utmost 
publicity. In a measure it will suc- 
ceed, but not completely. We have 
laws against all forms of crime but 
they have not made the burden of 
the criminal courts any lighter. 
Only by eternal vigilance can inves- 
tors protect themselves. 


Vegetable 
Bargains 

From the lips of a housewife there 
unknowingly fell an observation 
which throws a strong light on our 
unbalanced food price structure. We 
were motoring over the well paved 
Long Island highways along which 
we passed, it seemed, an endless 
stream of road-side vegetable stands. 
Here and there we halted to load up 
with supplies of vegetables, fresh 
eggs, fruits and melons. I ventured 
to ask why all these heavy purchases. 
With a face expressing great sur- 
prise at my ignorance Mrs. Guenther 
tartly replied: “Don’t you know that 
in the city these things cost from 
twice to three times what I am pay- 
ing for them here?” When I got 
home I checked up on my grocery 


bills and to my surprise found the. 


spread in prices quite as large as I 
was told it was. That set me to 
thinking that the high cost of living 
is not in the cost of production so 
much as it is the cost of distribu- 
tion. The waste must come in 
processes of handling production 
through the middlemen. Hence the 
important problem is to minimize it. 


THE FINANCIAL WORLD 
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The Technical Position 


of the Market 


These studies of the Dow Theory are not to be con- 
strued as recommendations or as indications of THE 
FINANCIAL WORLD’S opinion concerning probable 


market movements. 


They are written solely for those 


interested in the technician’s study of stock prices. 


P There have as yet 
Primary Trend no develop- 
ments of a technical nature which 
would indicate an early termination 
of the present major bull market. 
The situation now is that the air is 
filled with war rumors, and while 
students of the Dow theory need not 
speculate on the possible effect on the 
primary trend of a world war, the 
tendency to gauge prospects on the 
basis of the 1914-1918 conflict has 
been so common as to justify a re- 
view of the period in question. 

During the six months prior to 
the outbreak of the last World War, 
every rally worthy of the name was 
stopped short by selling pressure re- 
flecting the gradual liquidation of 
domestic securities held abroad. The 
assassination of Archduke Ferdi- 
nand seemed in itself to have no 
important significance at the time; 
in fact it was followed by a seven- 
day rally. This rise was succeeded 
by a recession on increasing volume 
which ended in a three-day panic 
caused by necessitous foreign selling 
and the shutdown of foreign bourses. 
The New York Stock Exchange 
closed on July 31, 1914, for over 
four months. After reopening the 
exchange, prices registered a minor 
recession on reduced volume, which 
development was a constructive sign 
indicating a drying up of forced 
liquidation. Not until three months 
later, however, did the bull market 
actually get under way. With but 
one sharp correction, which took 
place during the first two weeks in 
May, 1915, the rails and more par- 
ticularly the industrials showed a 
sustained upward movement during 
the remainder of the year, register- 
ing gains of 11 per cent and 80 per 
cent, respectively. 


The year 1916 presented an en- 
tirely different picture. The first 
half of the year was marked by a 
rather steady recession in prices, the 
industrials declining from 99.22 to 
84.96. A secondary uptrend in the 
second half, while establishing new 
bull highs in November, turned weak 
around 110 and reacted sharply to 
90. The lack of any pronounced 
price improvement during 1916 and 
the sudden liquidation in December 
indicated the likelihood of a turn in 
the trend. Germany’s declaration of 
expanding the war zone to include 
the waters adjacent to England and 
France was a threat to our prosper- 
ous foreign trade and this announce- 
ment, which was made on January 
31, 1917, started renewed liquidation 
which did not terminate until 
December with the rails and indus- 
trials at 71 and 66, respectively. 
The fact that we were in the war 
during the greater part of 1917 had 
no stimulating influence on the Dow- 
Jones averages, and the first rally 
of any significance occurred late in 
December. In January, 1918, the 
rails opened around 79 and the in- 
dustrials around 77. Prices moved 
irregularly upward and on the sign- 
ing of the Armistice the rails stood 
at 92 and the industrials at 88. The 
reaction which immediately followed 
carried the averages to 85 and 80. 

Up to the time we entered the war 
the rails had advanced nine points or 
10 per cent and the industrials 
thirty-seven points or 64 per cent. 
During our participation and up to 
the Armistice the averages actually 
declined with the rails and indus- 
trials off seven and _ six points, 
respectively. Thus, the averages 
showed their greatest gain while 
trade with the belligerents was more 
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CASH OR MARGIN ACCOUNTS 
Accepted on a conservative basis 
We offer our facilities in 


STOCKS - BONDS 
COMMODITIES 


Your Inquiries Invited 


HENRY ZUCKERMAN&CO. 


Members 
New York Stock Exchange 
New York Curb Exchange ( Assoc.) 
Chicayo Board of Trade 
Commodity Exchange, Inc 


52 Broadway, N.Y. 4-280 


United States Government 
SECURITIES 


State - Municipal 
Railroad - Public Utility 
BONDS 


R. W. Pressprich & Co. 


MEMBERS NEW YORK STOCK EXCHANGE 


Bew York Philadelphia 
Chicago San Francisco | 


Our Current Market Letter 
discusses prospects of 


Alloy Steel 


Companies 


Copy sent upon request 


GOODBODY & CO. 


Members New York Stock Exchange, New 
York Curb Exchange, Chicago Board of 
Trade and Commodity Exchange, Inc. 


115 Broadway 60 East 42nd Street 
New York New York 


STOCKS—BONDS 
COMMODITIES 


Folder explaining margin requirements, commission 
charges and trading units furnished on request. 


Cash or Margin Accounts 


inquiries Invited 


J. A. Acosta & Co. 


Members 
New York Stock Exchange 
New York Cotton Exchange 
Chicago Board of Trade 
Commodity Exchange, Inc. 
and other leading exchanges 


60 Beaver St. New York 


INVESTMENT HINTS 


and other valuable information on trading 
methods in our helpful booklet sent on 


request. 
Ask for R-6 
100 SHARE OR ODD LOTS 


(HAPMAN 


Established 1907 
Members New York Stock Exchange 


52 Broadway New York 


Odd Lots—100 Share Lots 


Booklet F.W. 801 upon request 


ohn Muir&(G 
. Established 1898 | 
Members New York Stock Exchange | 


39 Broadway New York 
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Adjust Your Investments 
To the International Outlook 


T is not enough to buy or hold stocks or bonds solely on the 

basis of domestic business prospects, or the expected effect 
of new economic policies on earnings and dividends of particu- 
lar corporations. In the past six weeks the international sit- 
uation has become increasingly important. Its weight as an 
mvestment factor has increased manyfold. It has influenced 
the prices of many commodities. It has caused heavy liquida- 
tion of securities abroad by European investors. They are 
switching their funds into American issues. The situation is 
the reverse of 1914 when Europe was heavily interested in 
American securities and sold out at panic prices in order to 


get the gold back home. 


One cannot be guided by 1914, therefore, in shaping an 
investment policy now. Nevertheless it is important to adjust 
your present program and portfolio to the mternational out- 
look, and this must be accomplished without reducing your 
participation in purely domestic situations. This calls for 
careful consideration of every move, careful and correct ap- 
praisal of the trend of value of every issue you already hold 
in order to avoid unnecessary sacrifices or unwise purchases. 
You cannot move too cautiously—but don’t confuse caution 
with slow-motion. One can act promptly, yet with all due cau- 
tion—or move slowly, yet into increasing danger. 


Prompt Action + Expert Decision 


The Financial World Research Bureau advisory service com- 
bines prompt action with expert decision. More and more in- 
vestors are coming to realize its nominal fee is nothing more 


than an essential business expense, particularly since there are | 


now so few sources o- dependable information and suggestion 
because of the limitations imposed by the Securities Act. 


Whatever your problem—income, market appreciation, the 
investment of funds, or the recovery of principal—you will 
find our procedure so flexible that it can be adapted exactly to 
your needs. You merely register with us the complete list of 


_your securities, with their cost, together with data regarding 
your resources, requirements and objectives. Then you follow | 


the individually selected recommendations as they come to you 
through personal, direct correspondence. We keep an up-to- 
the-minute transcript of your portfolio before us at all times 
and know just how to guide you in every situation. 


The cost of this profit-pointing service to the investor is small— 
$100.00 for the full year of planning, supervision and consultation 
avhere the liquidating value of the portfolio at the time of enroll- 
ment is less than $5000. On larger portfolios the fee is one 
fifth of 1 per cent of the value. There are no other charges. 


-or less unhampered. 


Zt West Street 


Lhe 


New York. NY 


LEASE explain (without obligation to 


P 
h } 

FINANCIAL WORLD ¢ service would assist me to build up my 

RESEARCH BUREAU 


capital and increase my income. I enclose 
a list of my investments, showing the 
number of shares and their original cost. 

Oct. 2 


The net im- 
provement during the entire four 
years was less than that witnessed 
in the average bull market. 


In our last com- 
Secondary Trend ment on the sec- 
ondary trend it was observed that 
the fractional penetration of the 
minor top of 36.98 by the rails 
represented but a mild confirmation 
and that a further rise exceeding the 
August peak by a full point on heavy 
volume would be more convincing 
and would suggest a continuation of 
the intermediate upward move. The 
rails failed to meet the qualifications 
of a complete confirmation and with- 
out much hesitation proceeded along 
with the industrials to levels close to 
the August 28 support points of 
34.68 and 126.61, respectively. This 
decline was accompanied by in- 
creased volume. 

Although the fact that the aver- 
ages have not penetrated these sup- 
port points does not warrant antic- 
ipating a change in the trend, the 
recent rally on reduced volume is not 
convincing. Should the rails and 
industrials fail to better the last 
highs on the present move there 
would be reason, under the Dow 
theory, to believe that an _ inter- 
mediate downtrend is in the making. 
The pattern of a normal secondary 
correction would be had by a break- 
ing through of the August 28 level 
on increasing activity followed by a 
rally on diminishing volume termi- 
nating around 35.96 for the rails and 
132.50 for the industrials, with a re- 
sumption of the decline on renewed 
activity. 

—Written Sept. 25, 1935. 
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Detroit Drops 
Municipal Gas Plant Plan 


ETROIT has abandoned its plan 

to build a municipal gas plant 
to compete with the Detroit City 
Gas Company, subsidiary of Ameri- 
can Light & Traction. 

An election was scheduled for 
October 8 to put before the voters 
a proposal to issue mortgage bonds 
to finance the project. The City 
Council withdrew the proposal when 
the company agreed to work out a 
rate schedule along the lines of the 
“Washington plan.” Earnings in 
excess of certain specified amounts 
will be shared with consumers. 

The compromise between the city 
and the company brings to an end a 
long-standing rate controversy and 
it shows that utilities, by making 
sacrifices, at least can avoid the often 
ruinous competition of a city plant; 
which is loss-proof, because tax- 
payers foot the bill. 


THE FINANCIAL WORLD 
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th ROOM BREVITIES 
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Or Gossip a Customers’ Man tof 
Hears Around Broad and Wall faves 


Bohn Aluminum & Brass is the probable beneficiary of General Motors’ plan to 
switch from cast iron to aluminum pistons in 1936 models—Chevrolet and Pontiac 
will contribute heavily to the demand. . . . It may not be long before Borden 
drops its milk bottle and uses the “Pure-Pak” paper milk container—experiments 
are now under way with a paper milk bottle machine constructed by none other 
than Ex-Cell-O Aircraft & Tool, an aviation equipment company. . . . Glidden 
is being mentioned among those which should double their annual dividends before 
the year-end—that means increasing the present regular $1 rate to $2. 
Weston Electrical Instrument believes that the glass-bulb thermometer is as 
obsolete as the hour glass—American rights to a new principle of all-metal 
thermometer construction have just been acquired. . . . Quaker Oats’ Babe Ruth 
advertising campaign will be followed by one featuring the Dionne quintuplets— 
progress: one Babe to five babes? .. . 


The revival in the silk industry may bring several leading companies out 
of the red this year—a dividend resumption or two may be in prospect. 


Sears, Roebuck is organizing Searsint, Ltd. (i.e., Sears-International) to 
handle merchandise in the United Kingdom—a department store in London is 
included in the rumors. . Sterling Products embarks on a new Dr. Lyons 
toothpowder campaign to meet competition—the old slogan, “Do As Your Dentist 
Does—Use Powder,” has been trimmed down to “Use Powder” . Purchase 
by Continental Can of a controlling interest in Whittall Can of Canada may not 
be of special significance—just preparation for beer cans for the Dominion .. . 
New interest in the liquor shares is not all based on better fall prospects—some 
new dividends may be seen before the turn of the year. . . . Tide Water Asso- 
ciated Oil claims that it is doing more for college football than any other company 
—its Associated Oil subsidiary will broadcast 80 major Pacific Coast football 
games this season. Endicott-Johnson has received the order for 300,000 
pairs of shoes from the N.Y.C. Welfare Board—a real move to put the unem- 
ployed on their own feet? ... 


Early reports of September business indicate a 25 per cent gain over the 
same month of last year—pointing to the best fall revival since 1930. 


Armstrong Cork and Johns-Manville are being mentioned as beneficiaries of 
Diesel plant expansion—both companies make acoustical and other sound-proofing 
materials used to minimize the noise of Diesel engines. . . . The latest General 
Foods news is the simplification of sales activities through elimination of division 
offices—centralized control is expected to bring many economies. . . Liggett 
& Myers will present Lily Pons, Nino Martini and other opera stars on its new 
series of broadcasts for Chesterfield—Mickey Cochrane of the Detroit Tigers 
(and of the current ads) will not be on the program. . . . Strength in Radio- 
Keith-Orpheum can not be attributed entirely to prospects of early reorganization 
—earnings are said to have shown a substantial improvement since mid-year. 
. . . Irving Air Chute offers the first custom-made parachutes for special uses— 
they may be built into the cabin of any airplane without sacrifice of space or 
appearance. . . . Not to be outdone by Buick’s special police car model, Chrysler 
is introducing the last word in a special Dodge garbage truck—it seems likely 
that more trucks will be sold to the D.S.C. than the P.D. . . . 
Moderate price advances are reported to have improved the earnings of 
the bread bakers—repeal of the processing tax would also help. 


R. H. Macy and Bloomingdale Brothers are in the middle of a Scotch whiskey 
price war in New York City which may cut earnings for the current half-year— 
liquor departments of these stores are said to contribute over 10 per cent of 
gross sales. . . . Add Waukesha Motor to your list of air conditioning stocks— 
the company will soon add to its line of trucks and tractors a series of air cooling 
units for trains, homes, stores and hotels. Liquid Carbonic’s bar equipment 
division is working at capacity, despite reports that the demand had been filled— 
many hotels and restaurants which installed cheap fixtures immediately after 
repeal are now substituting more elaborate equipment. Goodrich Rubber 
is introducing a new hot water bag for automobiles—the feature of the heater is: 
the greater the speed of the car, the greater the heat. . . . Columbia Pictures 
declared the 50 per cent stock dividend, originally predicted here—another pre- 
diction: the present $1 annual dividend, plus 5 per cent in stock, will be continued 
me ee number of shares for the present with an increase in the cash 
rate later on. 
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ANOTHER 
BARGAIN STOCK 


Ten months ago we selected HOUDAILLE- 
HERSHEY “B” as a bargain stock. It was 
then selling at 6}. Since then it has sold 
above 22. This is an unusually large profit to 
make in less than a year, but it demonstrates 
what can be done even under trying circum- 
stances. 

We have selected another issue which, in 
come respects, looks better than HOUDAILLE- 
HERSHEY. It is a stock in which you might, 
in the months ahead, secure greater-than-nor- 
mal profit. It is an issue in which we have 
creat confidence. It is listed on the New 
York Stock Exchange. Send for a free analysis 
of this issue—without obligation, of course. 
You will also receive without obligation an 
interesting booklet, “MAKING MONEY IN 
STOCKS. Just address: 


INVESTORS RESEARCH BUREAYU, Inc. 
Div. 627, Chimes Building, Syracuse, N. Y. 


Electric Bond 
and 
Share Company 


Two Rector Street 


New York 


(Would 


YOU BUY... 
or RADIO Corp. 
Am.&For.Pwr. 


The real situation for investors is none too 
obvious. What would you do? One of these 
stocks has an “Index Gain Power” 
registered at .0028, the other 0411. Som 
day one will far outstrip the other humane 
of this difference . . . and for no other 


reason. 
Canny age so will get our comparison 
now, wi ¢ interpretation of the “In- 


dex" for these issues its senestion 
incisiveness. FREE to Financial World 
readers—write to Dept. 130-A today. 


TILLMAN SURVEY 


International Nickel Co. 


Analysis on request 


Bunscombe & Cn. 
Members New York Stock Exchange 
60 Broad St. New York 
Branch Office 
66 Court St. Brooklyn, N. Y. 


WARNING! 


DONT BUY STOCKS 


—until you read what “Market Action” 
says about the future of stock prices. 


‘Sample Copy FREE on Request 


WETSEL MARKET BUREAU, INC. 
624A Empire State Bldg., New York 
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News and Opinions 
Listed Stocks 


WV Ratings are from The Financial World 
Independent Appraisals. “Last B G B”’ 
refers to the last previous item in this 
department. Data obtained from sources 
regarded as reliable, but no responsibility is 
assumed for their accuracy or for the 
opinions which are offered. 


AMONG «THE BULLS AND « BEARS 


Air Reduction A+ 

Price, around 151, discounts in- 
dicated near term earnings tmprove- 
ment, but long term holdings need 
not be disturbed (yield 34%). 
While the recent declaration of a 
$1.50 extra in addition to the regular 
quarterly dividend of 75 cents was 
welcomed, disappointment was voiced 
in some quarters because the annual 
rate had not been increased. It 
would appear that the management 
is following a conservative policy 
with regard to dividends and al- 
though earnings for 1935 are ex- 
pected to exceed $6 a share, against 
$4.93 in 1934, a higher dividend will 
have to await some indication of next 
year’s profits. (Factograph No. 49, 
Last B&B, Aug. 7.) 


American Stores B 

Stock, around 37, is not outstand- 
ingly attractive; only longer term 
holdings should be retained, for in- 
come (yield, 5.4% Sales volume 
continues rather unsatisfactory. In 
the four weeks ended August 31, 
there was a decline of 2.8 per cent 
as compared with the like period of 
1934, bringing the increase for the 
eight months down to only 0.8 per 
cent. Territory in which the com- 
pany operates is highly competitive, 
with the voluntary cooperatives 
growing rapidly. (Factograph No. 
393, Last B&B, Aug. 28.) 


Arnold Constable Cc 


Limited speculative holdings need 
not be disturbed around present 
prices of 6. Reflecting the sharp 
intrease in operating expenses, com- 
pany operated at a deficit equal to 
24 cents a share in the six months 
ended July 31, as against the loss 
of 3 cents in the comparable preced- 
ing period, despite the fact that sales 
volume in the recent half-year was 
slightly higher. Company is now 
approaching its seasonally best 
period, however, with retail trade 
conditions in the metropolitan area 
somewhat brighter than last year. 
(Factograph No. 426, Last B&B, 
Mar. 20 ) 


Barnsdall Cc 

More clearly defined speculative 
opportunities in the oil industry are 
available in the better integrated 
units and avoidance of the stock, 
around 10, still is advised. Earnings 
since the segregation of the refining 
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division are believed te have been 
maintained at favorable levels, which 
justifies the recent dividend action, 
with the stock to receive a quarterly 
payment of 20 cents and an extra of 
five cents a share. The degree of 
success probable in the more volatile 
producing division of the oil industry 
is not at yet, however, assured, and 
most investors can find a sufficient 
element of speculative risk even 
among the larger and well-rounded 
units. (Factograph No. 354, Last 
B&B, May 22.) 


Belding Heminway C+ 

Holdings, last advised for reten- 
tion at 11 (B&B, Apr. 10), may be 
maintained at current prices around 
13 (yield, 7.6%). Improvement in 
the silk trade, as indicated by higher 
prices and the increased use of silk 
in recent styles, is expected to be 
reflected in a further gain in earn- 
ings during the last half-year. The 
profit in the first six months equalled 
60 cents a share, against 57 cents in 


- the first half of 1934. The dividend 


of 50 cents, payable October 25, 
brings the total distributions for the 
year to $1, which at present prices 
for the stock affords a rather liberal 
return. (Factograph No. 184.) 


WEEKLY RECORD OF EARNINGS 


EARNED PER SBARE 
ON COMMON STOCK: 


Commonwealth & Southerm........ 
Eleetrie Service 


12 Mesths te August 31 
1935 1934 


p$5.48 


Connecticut LEleetric Service....... 3.27 35. 
Edisen Klee. Illuminating (Boston). 9.84 9.59 
Public Service of New Jersey...... 2. 2.81 

8 Montfts to August 31 
American nil nil 
Hudsen Manhattan .. bone nil nil 

6 Months to August 31 
9.81 


3 Months to August n 


Gamewell Compamy nil nil 

2 Months to August 31 
Brooklyn-Manhattan 0.37 0.55 
Brooklyn & Queens pe.24 p0.33 
Third Avenue Railway......-.... nil nil 


6 Months to July 31 
nil nil 


3 Months te July 31 


Equitable Office Buildimg.......... 0.06 0.15 
12 Months to June 30 

International Chemical..... p2.69 p4.00 
Leslie-Califormia Salt ........... 1.74 2.10 
6 Months to June 30 

1935 934 

0.79 0.30 

Mother Lode Coalition........... nil nil 
Schulte Retail nik nil 
United-Carr Vastemer ...........- 1.23 1.21 
Weinberger Drug Stores.......... 0.76 ‘eae 
12 Months te December 32 

1934 1933 

Singer Manetfaeturing 15.37 12.03 


Columbia Pictures B+ 

Continues as one of the most at- 
tractive opportunities for vrepre- 
sentation in the motion picture in- 
dustry. Recent price, 68. In line 
with expectations, directors last week 
declared a special stock dividend of 
50 per cent, payable December 10 
to stockholders of record on Novem- 
ber 29, The new stock will be dis- 
tributed to both holders of the com- 
mon stock (on the New York Stock 
Exchange) and the voting trust 
certificates (on the New York Curb). 
(Factograph No. 225, Last B&B, 
Sept. 4.) 


Container Corp. of America Cc 

Class A stock, around 13, and class 
B at 5 are well adjusted to earnings 
and commitments not advised. Fol- 
‘lowing a comparatively unsatisfac- 
tory first half-year, operations in the 
third quarter are understood to have 
shown a turn for the better, reflect- 
ing in part the seasonal improvement 
in that period. As the final quarter 
is normally less profitable, it appears 
doubtful if earnings for the year 
will equal the $1.06 and 79 cents a 
share earned on the class A and class 
B, respectively, in 1934. (Facto- 
graph No. 307, Last B&B, Mar. 20.) 


Curtiss-Wright Cc 

Previously recommended at lower 
levels, both the class A and common 
shares, selling at 9 and 3, respec- 
tively, continue to offer among the 
best opportunities for speculative 
representation in the future pos- 
sibilities of the aviation industry. 
Increased activity in the shares 
seems to be a belated reflection of 
the company’s position in the aero- 
plane motor manufacturing field. 
The company has been an important 
manufacturer of motors for the Gov- 
ernment for a number of years and 
doubtless will continue to share in 
any new business, which may be ex- 
pected should there be any enlarge- 
ment of the air force in this country. 
(Factograph No. 165, Last B&B, 
Aug. 21.) 


Equitable Office Building D+ 

Continuing surplus of New York 
City office space makes common stock 
unattractive. Recent price: 6. Al- 
though the July quarter marking the 
initial three months of the new fiscal 
year was expected to be more satis- 
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actory on an earnings basis, net 
income, before a special depreciation 
reserve, declined more than $84,000 
9 $50,491 as compared with the com- 
parable period of 1934. Rentals in 
he financial district have not shown 
much increase due to the still avail- 
ible surplus of office space. Oper- 
iting expenses also continue rather 
large, because of the high taxes and 


ost of fuel and labor. (Last B&B, 

Aug. 28.) 

Evans Products Cc 
Not outstandingly attractive, 

round 20, and commitments could 

well be deferred (yield, 5%). 


‘hanges in the new car models this 
fall will require alterations in much 
of the auto-loader equipment now 
being used by the railroads but it 
is doubtful if this development will 
ontribute heavily to earnings dur- 
ing the remainder of the year. It 
is estimated that of the 21,000 
freights cars now equipped with the 
uto-Loader, about 19,000 or 90 per 
ent will have to be altered at a per 
‘ar cost of from $50 to $150. Some 
progress is being made in the pro- 
otion of the company’s new “Auto- 
Railed’’ device which permits the 
operation of a bus on either high- 
vays or railroad tracks. (Facto- 
graph No. 467, Last B&B, July 3.) 


Food Machinery C+ 
Price, around 55, discounts in- 
dicated earnings improvement and 
‘ommitments should be deferred for 
more attractive buying levels (yield, 
8%). While the annual report 
for the fiscal year ended September 
0 will not be available until early 
December, estimates place earnings 
round $4 a share, a sharp gain as 
ompared with the $2.29 reported 
for the last fiscal year. Recent 
peculative interest in the stock has 
een based on the company’s pos- 
ibilities as a manufacturer of beer 
‘container machinery, but profits 
trom this source may be limited and 
ofa temporary nature. (Factograph 
No, 229, Last B&B, Apr. 10.) 


oodrich Cc 
Not outstandingly attractive 
uthough holdings may temporarily 
be retained for better liquidating 
levels. Recent price, 9. Prospe:ts for 
he last half-year’s earnings are not 
ncouraging in view of the present 
tire price situation, but it is believed 
that no important decline will be 
shown as compared with a year ago. 
It is evident, therefore, that the 
company’s rubber goods business, 
ther than tires, will continue to 
letermine profits and it is interest- 
Ing that this division has shown 
further gains because of the many 
lew products introduced. Goodrich 
' one of the few rubber companies 
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which divides its production almost 
equally between tires and other rub- 
ber goods. (Factograph No. 153, 
Last B&B, June 19.) 


Hupp Motor Car D 

Continued avoidance of the stock, 
even at 24, advised. Efforts of the 
new management to reduce losses by 
exercising a better control over ex- 
penses will likely be reflected in a 
smaller deficit for the quarter ended 
September 30. In addition to intro- 
ducing efficiencies in operations, over 
200 inactive dealers have been 
dropped from the company’s list of 
distributors, and yet the total has 
increased to 941 from 781 last May. 
Further economies may be seen as 
the company enters production on 
1936 models, but until there is some 
indication of a return to earnings, 
the stock affords little incentive for 
new commitments. (Factograph No. 
213, Last B&B, Jan. 2.) 


International Nickel B+ 

Continues attractive for strictly 
longer term speculative commit- 
ments, around 30 (yield, 2.6%). 
While the report for the third 
quarter will not be available until 
mid-November, early estimates in- 
dicate a satisfactory gain over the 
24 cents a share reported for the 
September quarter of 1934. Not 
only has production of nickel scored 
a sharp gain, but it is understood 
that copper operations have returned 
to a profitable basis. The company 
does not like to be classified as a 
“war beneficiary” because 95 per 
cent of its output is for peace time 
purposes, but in the event of a con- 
flict earnings would undoubtedly be 


stimulated. (Factograph No. 57, 
Last B&B, Aug. 21.) 
International Printing Ink B 


Holdings for income, now around 
29, may be retained for the long pull 
(yield, 4.8%). In line with previous 
predictions (FW, Apr. 10), the 
annual dividend was increased last 
week, the new rate being $1.40, 
against $1 previously. Profits for 
the first half-year showed a mod- 
erate decline as compared with the 
same period of 1934, but recent re- 
ports indicate that the recovery in 
earnings during the present six 
months will more than offset the 
decline. Profits for 1935 should 
make a favorable comparison with 
the $2.05 a share reported for last 
year. (Factograph No. 340, Last 
B&B, Sept. 11.) 


Ludlum Steel c+ 

Better adjusted to earnings at 26, 
than when last recommended, at 16 
(FW, June 26), but long term hold- 
ings may be retained. Estimates 
that earnings for 1935 will approach 
$2 a share, against 76 cents in 1934. 


Should Stocks 
Be Sold Now? 


Is it time to take PROFITS? Is 
it time to BUY or SELL? No 
bull mevement goes on forever 
without a sharp correction. 


Much of the recent market ad- 
vance was indicated by technical 
factors, such as are _illuminat- 
ingly discussed in the GARTLEY 
WEEKLY STOCK MARKET 
REVIEW, a review of current 
market situations and stock price 
trends. This weekly review is 
designed to help you determine 
when to anticipate a _ reversal; 
when to take profits; when to 
stay out; when to buy again. 


2 WEEKS 
FREE TRIAL 
Gartley’s Weekly 

Stock Market Review 


H. M. GARTLEY, INC. 
76 William Street New York 


= 
: 


GIFTS TO GERMANY 
Sincere advice in all 
financial matters to 

Tourists & REPATRIATES. 


TILGUNSSGPERRMARK: 


Ask for our booklet: 
“MATURED & CALLED GERMAN DOLLAR BONDS” 


GERMAN AMERICAN SECURITIES CO., INC. 
Incorporated in the State of New York 
29 Broadway, New York 
Tel. WHitehall 4-7850 


Are Stocks a Buy 


Write for this 
report—gratis 


Babson’s 
Reports 


and the famous 


BABSONCHARYT 
Lem Div. 86-48, Babson Park, Mass. ao 


NEW RISE 
AHEAD? 


Ask for Bulletin FWS-28—FREE 


American Institute of Finance 
260 Tremont Street, Boston, Mass. 


GET MORE BUSINESS= USE 
POST-CARD ADS! 
You can illustrate, print and ad- 
dress the cards yourself on a simple, 
inexpensive little machine — the 
Elliott Cardvertiser. No 
cuts to buy: no type to 
set. Wonderful for finan- 
cial or any other busi- 
ness. Write now for details, 
ELLIOTT Co., ii, 

137 Albasy St, Cambridge, Mass. . 
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Dividends Declared 


Regular 

Pe- Pay- Hdrs. of 
Company Rate riod able Record 
Allied Chemical & Dye........ $1.50 Q Nov. 1 Oct. 11 
$1 Q Nov.15 Oct. 25 
Amer. Lt. & Traction........... 30c .. Nov. 1 Oct. 15 
3744c Q Nov. 1 Oct. 15 
Atlantic Coast Line R.R. pf...$2.50 S Nov.12 Oct. 24 
Bloomingdale Bros. pf........ $1.75 Q Nov. 1 Oct. 21 
$3 Q Sept.30 Sept. 18 
Cleve. Elec. Oct. 1 Sept. 20 
Do 6% pf (°23). ....$1.50 Q Dec. 1 Nov. 15 
Consumers Power 5% pf... bs awn $1.25 Q Jan. 2 Dec. 14 
$1.50 Q Jan. 2 Dec. 14 
Do 6% $1.65 Q Jan. 2 Dec. 14 
$1.75 Q Jan. 2 Dec. 14 
Packing Q Oct. 15 Oct. 5 
Denver Union Stock Yds... .50c Q Oct. 1 Sept. 20 
$1.75 Q Dee. 1 Nov. 20 
Dome Mines.................. 50c Q Oct. 21 Oct. 3 
El o) (Del.) 7% pf. A...$1.75 Q Oct. 15 Sept. 30 
Do $6 pf. B.. ...$1.50 Q Oct. 15 Sept. 30 
Food Machinery 6) ‘6% lo 50c Oct. 15 Oct. 10 
Fostoria Press Steel............ Sept.30 Sept. 24 
Gardner Denver............... 25c Q Oct. 20 Oct. 10 
Q Oct. 1 Sept. 23 
45¢ Q Nov. 15 t. 25 
Glen Alden Coal............... 25c Q Oct. 20 Oct. 5 
Gold Dust Corp.......,..:..-... 30c Q Nov. 1 Oct. 10 
Gt. Lakes Engineering.......... 10c Q Nov. 1 Oct. 25 
Great Lakes Pwr. $7 pf....... $1.75 Q Oct. 15 Sept. 30 
Hat Corp. of Amer. 614% pf..$1.6244 Q Nov. 1 Oct. 13 
Hershey Chocolate............. 75c Q Nov.15 Oct. 25 
$1 Q Nov. 15 Oct. 25 
Houston Natural Gas 7%  Sept.30 Sept. 21 
Imperial Bank of Can. . "$25 Q Nov. 1 Sept. 30 
Indiana Pipe Line.. S Nov. 15 Oct. 18 
Inter. Printing Ink, pf Q Nov. 1 Oct. 14 
Q  Sept.30 Sept. 23 
Lane Bryant, pf.............. $1.75 Q Nov. 1 Oct. 15 
.. Dec. 1 Nov. 15 
$1.6216 Q Jan. 2 Dec. 14 

Louisville G. & E. Co. (Ky.) 5% 

$1.2 Q Oct. 15 Sept. 30 
$1.50 Q Oct. 15 Sept. 30 
$1.75 Q Oct. 15 Sept. 30 

Mac Andrews & Forbes.......... 50c Q Oct. 15 Sept. 30 
$1.50 Q Oct. 15 Sept. 30 
Oct. 15 Sept. 30 
$2 Q Oct. 15 Sept. 30 
$1.50 Q Oct. 15 Sept. 30 
Miss. Pow. $1.75 Q Oct. 1 Sept. 20 
$1.50 Q Oct. 1 Sept. 20 
$1 Q Oct. 1 Sept. 25 
Norfolk & West. RR. adj. pf..... $1 Q Nov.19 Oct. 31 
North Am. Edison, pf........$1.50 Q Dec. 2 Nov. 15 
Norwich Pharmaceutical... .... Q Oct. 1 Sept. 20 
Q Oct. 1 Sept. 26 
Otis 15c Q Oct. 15 Sept. 30 
$1.50 Q Oct. 15 Sept. 30 
Phila. ~d Q Nov. 1 Oct. 10 
ery Q Oct. 1 Sept. 16 
Pub. Service of No. Ill. 6% pf. ii 50 Q Nov. 1 Oct. 15 
Do 7% 75 Q Nov. 1 Oct. 15 
75 Q Jan. 2 Dec. 20 
Southern Ind. & El. 7% Q Oct. 1 Sept. 24 
Do 6.60% pf....... Q Oct. 1 Sept. 24 
Do6% pf. . Q Oct. 1 Sept. 24 
Spicer Mfg. Corp. is Q Oct. 15 Oct. 4 
Standard Screw..... Sept.30 Sept. 19 
Stand. Steel Spring............. 25¢ Oct. 1 Sept. 27 
Stanley Works..........----... 25c Q Oct. 1 Sept.17 
87l4e Q Oct. 15 Oct. 3 
1244¢ Q Dec. 2 Nov. 15 
$1.50 Q Nov. 1 Oct. 15 
Accumulated 
Amer. Superpower Ist pf.........$1 .. Oct. 1 Sept. 20 
Birmingham El. $7 pf......... $1.75 .. Oct. 1 Sept.18 
$1.50 .. Oct. 1 Sept. 18 
Central Power .. Oct. 15 Sept. 30 
.. Oct. 15 Sept. 30 
LION eee $1 Oct. 25 Oct. 10 
Crucible Steel 7%.............. 50c Oct. 15 Oct. 1 
Hat Corp. of hang 644% pf... . .$1 Nov. 1 Oct. 13 
Michigan EI. Pwr. 7% pf..... 8714c Oct. 1 Sept. 16 
Oct. 1 Sept. 16 
Pitts Brewing .. Oct. 19 Oct. 15 
Utah Pwr. & Lt. $7 .. Oct. 25 Sept. 30 
.. Oct. 25 Sept. 30 
Resumed 
Barnsdall Corp...........-.-.. 15c Q Nov. 1 Oct. 10 
Extra 
Barnsdall Corp............ .....5¢ .. Nov. 1 Oct. 10 
Glen Alden Coal............... 2c .. Oct. 20 Oct. 5 
Indiana Pipe Line............... 5e .. Nov.15 Oct. 18 
Increased 
Inter Printing Ink.............. 35c Q Nov. 1 Oct. 14 
Mich. Public Serv. 7% pf...$1.314 .. Nov. 1 Oct. 15 
$1.1244 .. Nov. 1 Oct. 15 
Initial 
.. Dee. 2 Nov. 20 
Easy Washing Machine, A....1244c .. Oct. 1 Sept. 20 
12%c .. Oct. 1 Sept. 20 
Sheaffer Pen................... 50¢ Oct. 15 Sept. 30 


U. S. Smelting Ref. & Mine.......$2 .. Oct. 15 Oct. 3 


Reduced 
Pullman, Inc................874%4e Q Nov. 15 Oct. 24 
United Verde Ext............... Nov. 1 Oct. 4 
Columbia Pictures............ 50% .. Dec. 10 Nov. 29 
50% .. Dec. 10 Nov. 29 
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have encouraged predictions that 
dividend resumption on the common 
stock is in the offing. No payments 
have been made to common share- 
holders since 1930, but the fact that 
all arrears on the preferred were 
cleared up some time ago has paved 
the way for early consideration of 
common payments. The improve- 
ment in earnings this year should 
go far in strengthening the com- 
pany’s financial position, which was 
none too strong in cash at the close 
of 1934. (Factograph No. 437, Last 
B&B, Mar. 13.) 


National Biscuit C+ 

Existing commitments, around 30, 
need not be hastily liquidated (yield, 
4.7%). Earnings in the current 
quarter are expected to be somewhat 
higher than in the three months 
ended June 30, when net was equal 
to 31 cents a share. Higher selling 
prices on some lines have not been 
followed by any great decrease in 
consumption, and company’s inven- 
tory position is said to be favorable. 
Some of the current bullishness is 
due to the possibilities of the elim- 
ination of the processing tax should 
the Supreme Court declare the levy 
unconstitutional. (Factograph No. 
140, Last B&B, July 31.) 


Pfeiffer Brewing C+ 

Company is entering its less profit- 
able season and stock, now around 
13, does not appear particularly 
attractive (yield, 8.8%). Listing of 
the 390,412 no par common shares 
on the New York Stock Exchange 
brings the first real brewery issue 
to Big Board trading. Serving such 
populous cities as Detroit and Chi- 
cago, the company has made better 
progress than most of the revived 
breweries, earning $1.16 a share in 
the first six months of this year, 
against $1.21 for the period from 
May 15 to December 31, 1934, the 
only comparison available. The stock 
was recently placed on a $1 annual 
dividend basis, plus an extra of 15 
cents, 


Servel Cc 

Around 11, the stock has not com- 
pletely exhausted its longer term 
possibilities, and may be retained in 
balanced investment lists. Declara- 
tion of an initial common dividend 
of 123 cents a share was not unex- 
pected in view of the earnings 
trends. In the first nine months of 
this year there was a net common 
balance of $1 a share, and the fiscal 
year ending October 31 should be at 
the highest rate in the company’s 
history, despite the usual seasonal de- 
cline in the fourth fiscal quarter. The 
air conditioning division has longer 
term possibilities. (Factograph No. 
263, Last B&B, Aug. 28.) 


Thatcher Manufacturing c+ 

Profits should be taken, at current 
prices around 33, on holdings last 
recommended at 20 (B&B, Aug. 
21). While it is expected that earn- 
ings for the current half-year will 
show improvement over the 33 cents 
a share earned in the first six 
months, due primarily the 
seasonal factor in the business, it 
appears doubtful if earnings will 
show much of a gain for the year 
over the $1.33 earned for 1934, 
More important is the trend of the 
dairy industry toward the use of 
paper containers as a substitute for 
bottles and as both National Dairy 
and Borden are experimenting with 
the non-returnable type of container, 
Thatcher may experience a gradual 
decline in demand for glass bottles 
in the next few years. (Factograph 
No. 400.) 


United Carr Fastener 

Offers moderate speculative pos- 
sibilities, around 18, for diversified 
investment programs (indicated 
yield, 5.3%). One of the more recent 
listings on the New York Stock Ex- 
change, company reported earnings 
for the first six months of $1.23 per 
share, as against $1.21 in the first 
half of 1934. The company is an im- 
portant manufacturer of metal parts 
used as fasteners and also makes 
parts for the radio industry. Other 
products are in the process of devel- 
opment. 


U. S. Smelting B+. 

The shares, around 100, are not 
suitable for average investment pur- 
poses, but may be retained in broad 
portfolios for better liquidating 
levels (indicated yield, 8%). Over- 
coming a rather sharp decline in 
earnings in the early months of this 
year, net showed a sizable gain in 
the three months ended August 31, 
increasing to $2.61 per share as 
against $2.34 in the like 1934 period. 
In the five months ended May 31, 
net was equal to $3.22 per share. 
However, recent earnings have been 
augmented by the inclusion of 
profits from the sale of gold and 
silver in the open market at prices 
above those paid by the Government. 
(Factograph No. 44, Last B&B, 
July 10.) 


Simile 

“PY THINK that the President’s 
(breathing spell) letter is like 

the act of a man whose supply of 

liquor has been entirely exhausted 


and who then proceeds to take the 
pledge.” —ROGER W. BABSON. 
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Commodity 


TRENGTH in cotton, irregularity 

in the grains, a spurt in rubber 
and growing indications of a new 
advance in copper prices are the 
principal high points in the current 
commodity situation. Other staples 
generally show little change, with 
business in most lines quiet. The 
Ethiopian in the Italian woodpile 
has held the lead position on page 
one of the daily press for a month, 
but to a great extent its influence as 
a commodity price factor has been 
dwindling steadily. 

For one thing, the feeling has 
grown that the war situation does 
not warrant any violent upswing in 
wheat or urgent buying of food 
grains by most consumer countries. 
War affects wheat mainly when the 
nations engaged in it are normally 
wheat producers and the conflict not 
only draws wheat producers into the 
battle front but sometimes is waged 
on the wheat fields themselves. In 
the present instance there is plenty 
of wheat available for countries on 
an import basis, and in any event 
there is unlikely to be any credit 
extension such as was granted back 
in World-War days when Europe bor- 
rowed money to pay for wheat—and 
still owes the money. Today, wheat 
must be paid for in cash. 


Delayed Response 


It also must be realized that while 
our domestic market responded sym- 
pathetically, though belatedly, to the 
25-cent advance in the world price 
which extended over a period of a 
month or more, we nevertheless are 
little concerned with world condi- 
tions. We are going to need all the 
wheat we harvest this year and will 
import a bit from Manitoba. Be- 
sides, over the next month or so our 
markets will also be influenced by 
the progress of winter-crop seeding 
and the extent of the acreage planted. 

The advance to the dollar level at 
Chicago disclosed unwillingness on 
the part of the consuming trades to 
reach for wheat supplies, and brought 
out also substantial offerings of 
which much represented short sell- 
ing. The world market only sym- 
pathetically affects us, so long as we 
are on a domestic basis, for that 
price represents what we would have 
to pay for importations, plus the 
tariff, and not what we would be 
able to get for an exportable surplus. 
Even the latter consideration is 
slight, for in recent years exports 
of unmilled flour have been unim- 
portant, American wheat having 
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been exported in the form of flour. 
Our foreign flour trade is merely an 
item in history, and it cannot be 
recovered overnight nor even in a 
few months of diligent drumming 
for business. 

Cotton buying continues on a 
broad scale, and the demand for New 
York contracts resulted in the spot 
month moving above the average 
spot price at Southern markets for 
the first time in more than a year. 
The supply of contracts is small, 
with hedge sales contributing little 
because of the heavy percentage of 
marketed cotton which is being pur- 
chased by consumers. The ginning 
progress has been slow, and this also 
has had a tendency to tighten the 
market for it moves the peak of the 
market beyond the dates originally 
anticipated. The Census Bureau re- 
port showed but 1,182,000 bales 
ginned to September 16, the smallest 
mid-September figure in four years. 
To the same day last year the gin- 
nings were 1,727,000 bales, although 
the crop this year is estimated as 
almost 2 million bales in excess of 
1934. The falling off is mainly in 
Arkansas and Texas where wet 
weather and a late crop have com- 
bined to hold back pickings. 


NEWS BEHIND THE TICKER 


concluded from page 316 


the technical position seems to have 
improved considerably. Most of the 
rumors concern the probabilities of 
government spending to augment the 
air force. There is also said to be an 
increase in private demand for 
planes, as well as some good-sized 
inquiries from South American 
countries which may later place 
orders for the newer models now 
being demonstrated. 

Very little new buying was, how- 
ever, attracted by the first break in 
the market. Most of the investment 
trusts have withdrawn to the side 
lines with fairly extensive lines of 
stocks, and have neither added to 
nor have distributed any significant 
amount of their holdings in the past 
two or three weeks. Commission 
houses report that their larger ac- 
counts remain in good shape to-pur- 
chase stocks, but there is little dis- 
position to make purchases at cur- 
rent levels. 

Most of the long liquidation in the 
food stocks and the chain stores now 
seems about at an end. There was 
no special significance attached to 
the selling, most of it representing 
scattered holders who were losing 
patience with their stocks. It was 
said that some of the advisory serv- 
ices were changing their views on 
the two groups, which had prompted 
their clients to switch into more 
volatile industries. 


This is the only Investment 
Counsellor organization under 
the personal direction of Mr. 
A. W. Wetsel. 


Booklet describing methods 
developed by Mr. Wetsel and 
used exclusively by this organi- 
zation sent on request. 


A. W. WETSEL 
ADVISORY SERVICE, Inc. 


Chrysler Building 


New York, N. Y. 


HOW TO PLAY 


THE BIG 
SWINGS 


WITH 3-TREND 
SECURITY CHARTS 


is discussed in SECURITY CHARTS for October. 
Completely rewritten instructions tell simply and 
clearly: 
—How to select promising stocks for investment 
and speculation. 
—Now to buy and sell during periods of ae- 
cumulation, advance, distribution, and decline. 
—Hiow to use stop loss orders. 
—How to forecast with Sensitive Indicator 
Stocks, 
SECURITY CHARTS help you to invest or trade successfully 
by bringing you, every month, separate 3-Trend graphs of 181 
leading stocks, showing eharted Earnings, Dividends, Prices 
and Volume for more than a year. Comment discusses cur- 
rent position of the market and individual stocks. Work- 
Sheet provides a valuable market tool for judging trends and 
identifying stocks showing better than average market 
action. Start now investing or trading for the BIG SWINGS 
by sending $8 for 3 months’ trial subscription—or $° for 
important October SECURITY CHARTS. 


SECURITIES RESEARCH CORPORATION 
45 Milk St., Boston, Mass. (Address Dept. F.) 


Choose the Chelsea 
Where You Get 


For Your % 
ES 


OF THE CHELSEA 


Is its atmosphere of cordrality 

ond repose-enhanced by wide ve 
rondas overlooking fountained lawns 
ful dining room ot 


and The Sea. A 


ing ao bountiful 
table of excel 6 WITH MEALS 


AND BATH 


&DIN 

101 Weekly 

‘ond Monthly 


_ ATLANTIC CITY 


JOEL HILLMAN «+ JULIAN A HILLMAN 
be MYERS 


WANTED— 


The Financial World wants a responsible sub- 
scription representative in every town large enough 
to maintain one or more security dealers’ offices. 
Man or woman having banking or brokerage 
house experience and contacts preferred. Liberal 
commissions and Bi-Monthly B For full 
details write ‘‘Promotion Manager,’’ The Financial 
World, 21 West Street, New York, N. Y. 
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What Should Your 
Investments Pay?. 


UNDAMENTALLY the 

purpose of investment is to in- 
crease your income and accelerate 
the growth of your capital. But 
disregard of the safety factor leads 
only too often to the loss of capital 
and reduction of income. 

An interesting little pamphlet 
discusses the question of a reason- 
able capital return. It will be sent, 
gratis of course, on request without 
any obligation on your part. Just 
drop a postcard to: 

Lhe 


FINANCIAL WORLD 
RESEARCH BUREAU 


21 West Street New York. N.Y. 


Financing 
Mergers 
Rehabilitations 


Inquiries solicited from 
responsible sources 


H. D. WILLIAMS 


120 Broadway New York City 


DIVIDENDS 


ELEVATOR 
4COMPANY 


PREFERRED DIVIDEND No. 147 
CoMMON DIVIDEND No. 111 
A quarterly dividend of $1.50 per 


share on the Preferred Stock and 
a dividend of 15¢ per share on the 
no par value Common Stock will 
be paid October 15, 1935, to stock- 
holders of record at the close of 
business on September 30, 1935. 


Checks will be mailed. 


C. A. SANFORD, Treasurer 
New York, September 19, 1935 


AMERICAN LIGHT & TRACTION COMP 
DIVIDEND NOTICE 


The Board of Directors of AMERICAN LIGHT & 
TRACTION COMPANY, at a meeting held September 
24, 1935, declared the regular quarterly dividend of 
1%% on the Preferred Stock, and a dividend of 30 
cents per share on the Common Stock, both payable 
November 1, 1935, to stockholders of record at the 
close of business October 15, 1935. 

The transfer books will not be closed. 

L. H. HEINKE, Secretary. 
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Bond 
Market 


ITH trading showing a marked 

contraction in volume, a firmer 
tone was evident in high grade 
bonds, and some recoveries were 
recorded in speculative rails and 
other sections of the secondary bond 
list. Averages of industrial bonds 
established a new high. 


Denver & Salt Lake 


Commitments in first 6s, recently 
quoted a little above the call price of 
105, not recommended. The income 
mortgage 6s, 1960, at prices around 
90, have interesting speculative pos- 
sibilities. Plans have recently been 
under discussion for refunding the 
6 per cent first mortgage bonds by 
the issuance of a new bond having a 
similar lien and carrying a 4 per cent 
coupon. The RFC, which, for all 
practical purposes, has control of 
this road, may underwrite the re- 
funding. The operation would effect 
a large saving in interest which 
would enhance the position of the 
income 6s. It has been announced 
that the full 6 per cent interest on 
the latter will be paid on April 1, 
1936. The net operating income of 
the road for the first seven months 
of 1935 showed an increase of 
$330,800 over the like period of 1934. 
Traffic has continued to show big 
gains over last year, reflecting in- 
creased use of the Dotsero cut-off 
route. 


New York State Financing 


The sale of $30 millions New York 
State unemployment relief bonds last 
week was watched closely since it was 
felt that the results of this sale 
might provide a cue to future mar- 
ket trends in municipal bonds. The 
general level of municipal bond 
prices reached its high last July; 
in August there was a pronounced 
decline, resulting in large part from 
the unsettlement in the U. 8. Govern- 
ment bond market. Prices have held 
fairly steady in September, with 
yields appreciably higher for many 
issues than those which prevailed 
two months ago. The results of the 
New York State sale were generally 
satisfactory. The bonds were sold 
at a small premium as 24s, the net 
interest cost to the borrower being 
2.146 per cent. The bonds were re- 
offered to yield from 0.35 to 2.25 per 
cent, according to maturity. The 
issue was quickly sold. However, 
the State’s record of a continually 
declining interest cost for its flota- 
tions was not maintained, as the 
record low interest cost on a similar 


issue was only a little over 1.8 per 
cent. Since surplus _ institutional 
funds are not likely to decrease 
rapidly and may even continue to 
grow for a time, no sharp increases 
in gilt edged bond yields are prob- 
able in the near future. On the 
other hand, increases in market price 
ean not continue indefinitely until 
yields are reduced to the vanishing 
point, and recent developments in the 
high grade bond market may indicate 
an approximate ceiling for bonds in 
this group. 


Chicago, Milwaukee & St. Paul Generals 


Retention of holdings in the ex- 
pectation of eventual resumption of 
partial interest payments is advised. 
(Recent price of general 4s, 41.) 
Early hopes of speedy action in the 
reorganization of the St. Paul have 
been doomed to disappointment. Al- 
though the reorganization problems 
of this carrier are much less complex 
than those of several other roads in 
bankruptcy trusteeship, considerable 
dissension has arisen, and some 
lively battles are promised at Inter- 
state Commerce Commission hear- 
ings. The old question of banker- 
management control is being aired, 
and independent committees are at- 
tacking the management’s reorgan- 
ization plan on the ground that it 
represents mainly the influence of 
bankers who were dominant in the 
1927 reorganization. A further pos- 
sible complication is presented by the 
action of foreign holders of divi- 
sional issues, Milwaukee & Northern 
bonds, who did not agree to the 
extension plan offered last year when 
these obligations matured. These 
investors have petitioned for a sepa- 
rate classification as creditors and a 
segregation of earnings. 


Republic Steel 42s, 1950 


The yield on this new issue is not 
especially attractive at current prices 
around 1033, but the conversion fea- 
ture has interesting long pull pos- 
sibilities. Up to September 1, 1937, 
each $1,000 bond will be convertible 
into 45 shares of common stock, or 
at a common stock price of about 
221. The stock sold not long ago 
above 19. For the following two 
years, the conversion basis is re- 
duced to 40 shares, and in later 
periods successively lower 
amounts. The indenture provides 
for a sinking fund and specifies a 
call price of 105 on or _ before 
September 1, 1940. The flotation of 
these bonds was an important part 
of the recapitalization program 
which was formulated to facilitate 
the plans for absorbing Corrigan, 
McKinney Steel Company and atc- 
quiring control of Truscon Steel. 
The proceeds of the issue are to be 
used for the retirement of higher 
coupon bonds, the repayment of 
bank loans and for new working 
capital. 
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Bouvier 
Reorganizes 


HE reorganization of the New 

York Stock Exchange firm of 
M. C. Bouvier & Company, headed 
by the late Michel C. Bouvier who 
was the oldest member of the Ex- 
change, becomes effective this week. 
The name of the brokerage house 
has been changed to Bouvier, Bishop 
& Company and the partners include 
John V. Bouvier, 38rd, John G. 
Bishop, Henry C. Scott and John 
Vernon Bouvier, Jr. 

It was to John V. Bouvier, 3rd, a 
nephew of M. C. Bouvier, that the 
latter’s floor membership was trans- 
ferred. The elder Mr. Bouvier had 
been a member of the Exchange for 
more than sixty-six years at the time 
of his death at the age of 88. 
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per share would have been for that 
year if the new graduated tax had 
been in effect. 


1934 *1934 
Earnings Earnings 


COMPANY: Per Share Adjusted 
American Tel. & Tel...... $5.96 $5.87 
Chesapeake & Ohio....... 3.67 3.61 
General Electric.......... 0.59 0.58 
General Foods............ 2.12 2.09 
General Motors........... 1.99 1.96 
Montgomery Ward........ 1.72 1.69 
Publie Service of N.J..... 2.95 2.90 
Standard Oilof N.J...... 1.76 1.73 


*Earnings per share assuming that the new 
graduated tax had been in effect. These figures 
are approximate; they do not allow for such 
factors as exemption from taxation of dividend 
income. fFiscal year ended January 31, 1935. 


As this compilation indicates, the 
effect upon per share earnings of 
most large companies of an increase 
in the effective corporation tax rate 
to 15 per cent is very small, so small 
as to be almost negligible as a mar- 
ket factor. Fortunately, the idea of 
penalizing “bigness” was not carried 
very far in this provision. 

The new capital stock tax and 
excess profits tax represent an up- 
ward revision in the rates of similar 
imposts contained in the Revenue 
Act of 1934. The latter provided for 
an excise tax of $1 per $1,000 of 
declared capital stock valuation and 
an excess profits tax of 5 per cent 
of net income in excess of 124 per 
cent on said valuation. The new 
taxes are $1.40 per $1,000 valuation, 
6 per cent on profits exceeding 10 per 
cent but not over 15 per cent, and 12 
per cent on profits exceeding 15 per 
cent. The capital stock tax begins 
with the current federal fiscal year 
(ending June 30, 1936); the excess 
profits tax applies to subsequent 
fiscal years. These new rates apply 
the surtax principle, long used with 
respect to individual income tax re- 
turns, to corporations. They are 
irastic, and will result in serious 
broblems for some corporations, not- 
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ably profitable concerns with small 
capitalizations. However in view of 
the privilege accorded to corpora- 
tions of declaring their own capital 
stock valuations, there will probably 
not be any serious increases in taxes 
for most corporations with large 
stock capitalizations. The immediate 
problem for corporation accountants 
is to set the capital valuation so that 
the capital stock tax will be reason- 
ably low and the excess profits tax 
not unreasonably high. 

The intercorporate dividend tax re- 
moves a part of the exemption which 
has been made in respect to that part 
of income which represents dividends 
received from other corporations, 
making 10 per cent of such receipts 
taxable. This will be a new factor 
of some importance, especially for 
holding companies, but will not add 
greatly to the general tax burden. 

The new taxes levied by the 
Revenue Act of 1935 are disturbing 
mainly as indications of the trend 
toward further additions to the al- 
ready large tax load; quantitatively 
they are not in themselves serious. 
They are not sufficiently important 
to warrant a general policy of avoid- 
ing equity investments, since their 
effects would be overshadowed by 
accretions to income resulting from 
extension of the general recovery 
movement. On the other hand, the 
special taxes imposed by the Social 
Security Act, if not amended or in- 
validated, will cut into the net in- 
come of many companies very seri- 
ously after a few years have passed. 


Combined Effects 


The stockholder need not despair, 
since there is considerable question 
as to the constitutionality of these 
taxes, but their eventual magnitude 
deserves the consideration of the in- 
vestor at this time. For the unem- 
ployment insurance fund, pay roll 
taxes are levied as follows: For 1936, 
1 per cent; for 1937, 2 per cent; 
subsequent years, 3 per cent. For 
old age pensions, pay roll taxes are 
to be as follows: For 1937, 1938 and 
1939, 1 per cent; for 1940, 1941 and 
1942, 14 per cent; for 1943, 1944 
and 1945, 2 per cent; for 1946, 1947 
and 1948, 24 per cent; for subsequent 
years, 3 per cent. The combined 
effects of these taxes will not be 
great in the earlier years, but as 
time passes and the scale advances, 
they will reduce net earnings very 
materially for companies which em- 
ploy large numbers of workers. 


v 


Replacement and 


Obsolescence Note 


ALES of the Parker Pen Company 
for the first seven months of 1935 
were approximately 30 per cent 
ahead of the corresponding period 
of 1934. 
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A smart 
INVESTMENT 


Substantial dividends 
in contentment and 
happiness can be se- 


cured by investing in 
residence at The Mayflower. 


One of New York's finest loca- 
tions—directly facing Central 
Park—dquiet, residential, yet just 
minutes from everywhere—5 min- 
utes to Times Square, 12 minutes 
to Wall Street—within walking 
distance of all theatres and Fifth 
Avenue shops. 


$3 a day single . . . $4 double 


SUITES 1, 2, 3 ROOMS 
FURNISHED OR UNFURNISHED 
SERVING PANTRY—REFRIGERATION 
MONTHLY ORB LEASE 


The 
MAY FLOWER 


ON CENTRAL PARK WEST 
61ST to 62ND STREETS 


NEW YORK 


Walter ]. Weaver, Manager i 


CAROLINA CREST 
HOTEL 


On Beantiful 


Beachfront 
Hotel Just Off 
Beachfront. 


NORTH CAROLINA AVENUE 


ATLANTIC CITY 


Serving a Tray Breakfast to 
your room any time up to 11 
o'clock without any charge for 
breakfast or service. 


Every Room Has Private Bath 


As Low As As Low As 
$3.00 $5.00 
SINGLE DOUBLE 

Fairbairn, Inc. 


MAKE YOUR OWN CHARTS 
Use these specially designed chart bianks. 
They are particuiariy adaptable for the 
simplified plotting of d stock market 
prices and volume. 
Each sheet 8% by 11 inehes, sufficient for a six- 
months’ arithmetic reeord. Orders received before 
October 15 will receive free a chart of the course 
of business since 1900 (33 by 17 inehes). 

Price: $1.00 fer 25 sheets 
Send money order or check to 


EDWARD WILLMS 
130 Cedar Street, New York 
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TO KEEP YOU 
INFORMED 


Every week we list in this column attractive 
books, circulars, periodicals and special letters 
which we believe are of interest to our sub- 
scribers. Upon request, and without obliga- 
tion, any of the literature listed below will be 
sent free direct from the houses by whom issued. 


To expedite handling, each letter should 
be confined to a request for a single 
item. Print plainly and give name and . 

address. 


CURRENT LITERATURE DEPARTMENT 
THE FINANCIAL WORLD, 21 West Street, New York, N. Y. 


INTERNATIONAL NICKEL CO. OF CANADA, LTD.—A brief 
analysis of this company, giving its history, statistics, etc., 
made available by a N. Y. Stock Exchange House. 
INSTRUCTIONS FOR TRADERS AND INVESTORS—The 
specific recommendations of this organization on stocks and 
grain have established a successful record during the difficult 
markets of the past three years. 

FORECASTING MARKET MOVEMENTS—Published by a 
prominent statistical organization, describes how it is pos- 
sible to recognize and classify the established price volume 
habits of various stocks at tops and bottoms in rallies and 
declines to observe clear cut signs of accumulation and dis- 
tribution, and use this information as a means of increasing 
market profits. 

STOCKS, BONDS, COMMODITIES—Folder explaining trading 
methods, commission charges and commodity units furnished 
on request by a New York Stock Exchange firm. 

SOME FINANCIAL FACTS—A 24-page booklet containing a 
brief description of the American Telephone & Telegraph 
Company and the organization and operations of the Bell 
System. It is illustrated throughout with maps, graphs and 
charts, and is of interest to every investor in public utility 
securities, 

5,436 WORD INVESTING AND TRADING PAMPHLET— 
Which tells how to protect your capital and accelerate its 
growth, and intelligently covers, from the technical viewpoint, 
the important questions when to buy and when to sell. 
MARKET ACTION—A weekly trading bulletin in which definite 
buying and selling recommendations are presented. Com- 
plete transactions are assured through weekly follow-up 
discussions on each commitment, 


THE INVESTMENT OUTLOOK FOR HIGH GRADE BONDS— 
Every investor should find this discussion of interest. 

HOW TO ANALYZE COMMON STOCKS—A most concise 
method of determining the bottom for stock prices is fully 
described in a recently published booklet. All of the essen- 
-tials of price setting are boiled down to four simple rules. 


ANSWERING AN IMPORTANT QUESTION—If you really 
want to know what life insurance and annuities can do for 
you, you'll appreciate the simple, untechnical answer in a 
booklet issued by one of the largest insurance companies 
in America. 

INVESTMENT HINTS—And other valuable information on 
trading methods is contained in this 24-page booklet pub- 
lished by a well-known New York Stock Exchange firm. 


WEEKLY STOCK MARKET REVIEW—A technical weekly 
digest and review of current market situations and stock 
price trends. Compiled by an outstanding authority on tech- 
nical interpretation of stock price movements. 

WHAT BOOKS WILL INCREASE YOUR INVESTMENT 
SUCCESS?—No matter what phase of stock market investing 
or trading you are interested in this circular lists books to fit 
your individual requirements. 

PARTIAL PAYMENT PLAN—An old established New York 
Stock Exchange House is making available a booklet describ- 
ing their plan and terms for purchasing securities on the 
monthly installment plan in odd lots or full lots. 

WHAT STOCKS DO LEADING AUTHORITIES FAVOR?— 
Special summary of recent advices giving the names of the 
most favored stocks and the number of services recommend- 
ing them. Introductory copy free on request. 
INVESTMENT AND SPECULATIVE BULLETIN—Containing 
economic review and forecasts; conservative recommenda- 
tions; studies of the technical market position. 

HOW TO OBTAIN THE MOST MARKS FOR THE SMALLEST 
AMOUNT OF U. S DOLLARS—Germany—a guide for tour- 
ists and repatriates. Special bulletin free. 

PUBLIC UTILITY ACT OF 1935—Control of Public-Utility 
Holding Companies and Amendments to Federal Water Power 
Act. A limited number of copies available to heads of large 
or small businesses. 

KNOWING WHEN TO SELL AND SWITCH—That is what 
really makes investment profitable, for it translates paper 
gains into actual profits and builds up your income-yielding 
canital. The “how” is illustrated by a transcript of the 
portfolio of a client of a long-established investment super- 
visorv organization. 

ODD LOTS—A prominent firm, member of the New York Stock 
Exchange, offers this valuable booklet which, besides giving 
useful trading facts, contains marginal requirements and com- 
mission charges, 
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WEEKLY 


BUSINESS &G FINANCIAL SUMMARY 


. 1935 1934 
4 Weekly Trade Indicators Sept.21 Sept.14 Sept. 22 


*Crude Oil Production (bbls.)........ 2,774,500 2,749,850 2,448,000 
Electric Power Output (000 K.W.H.) 1,851,541 1,827,513 1,630,947 
48.9% 48.3% 2 I 


tSteel Output (% of capacity)....... 4.29 
tAutomobile Production (U.S.A.)... 12,600 13,470 38,329 
§ Wholesale Commodity Price Index. . 81.2 81.3 77.8 
1935 1934 

Sept.14 Sept.7 Sept. 15 

§Bank Clearings New York City..... $3,245 $2,712 $3,110 
§Bank Clearings Outside of N. Y.C.. $2,170 $1,832 $1,881 
Total car loadings (number of cars). . 700,357 592,786 647,485 


Bituminous Coal Production (tons) . . 1,386,000 1,378,000 1,171,000 
Financial World Index of Indus- 
...... 51.5 47.6 45.1 


*Daily Average. tAs of beginning of following week. tCram’s 
Report. §000,000 Omitted. "Journal of Commerce. 


4 Federal Reserve Reports 


MEMBER BANKS, 91 CITIES 1935. 1934 
(000,000 omitted) Sept. 18 Sept. 11 Sept. 25 
Loans on Securities—N.Y.C....... $1,591 $1,621 $1,419 
Loans on Sec.—Outside N. Y.C..... 1,361 1,369 1,676 
*Investments—New York City...... 1,449 1,433 1,212 
*Investments—Outside N. Y.C...... 2,510 2,494 2,114 
U.S. Gov't securities held........... 2,430 2,430 2,431 
Total commercial loans............ 4,207 4.169 4,247 
Total net demand deposits......... 16,222 16,111 12,943 
Total time deposite................ 4,408 4,386 4,478 
Total brokers’ loans............... 872 — 903 605 
RESERVE SYSTEM 
Federal Res. Credit Outstanding... . 2,472 2,479 2,466 
Total Money in Circulation. ....... 5,632 5,638 5,412 
*Other than U.S. Gov’t Securities. 
1935 1935 1934 
4 Miscellaneous Factors Aug. July Aug. 
tFarm Income—Total.............. §$593 §$471 §$608 
Farm Income-—Subsidies.......... $44 §20 §72 
tNew Capital Flotations............ 29,795 55,090 8,019 
Building Contracts. Daily Average Sept. Aug. Sept. 
(F. W. Dodge)—in millions....... 6.15 $6.48 $4.61 
Total U.S. Government Debt...... §28,967 §29,032 §27,189 


+Corporate new issues only; exclude refunding; 000 omitted—Comm, 
& Fin. Chronicle. {Subsidies are included in totals. §000,000 omitted. 


4 Dow-Jones Common Stock Averages, Closing Figures 


Septembe 
19 20 21 23 24 25 

30 Industrials... 131.44 128.42 128.78 129.55 131.02 131.5% 
20 Rails. ...... 36.36 35.00 35.07 35.23 35.17 35.45 
20 Utilities..... 25.26 24.51 24.51 24.86 25.25 25.35 
DAILY VOLUME 

N. ¥. 8. &. (000 omitted) 

Sales (shares).. 1,920 2,220 680 1,010 1,000 1,090 


4 Weekly Car Loadings 


Freight car loadings reflect current sectional business conditions. 
Loadings from the 15th to the 15th give a rough indication of earnings 
for the current month. 

Week ended Same 
September 7 week Change 


EASTERN DISTRICT 1935 1934 % 
Baltimore OO... 42,735 39,383 +9 
Chesapeake & Ohio.............. 28,084 26,338 +7 
Delaware & Hudson............. 9,487 10,295 8 
Delaware, Lackawanna & Western. 11,536 13,123 —12 
Norfolk & Western.............. 21,933 18,514 +18 
New York, New Haven & Hartford. 18,372 17,869 + 3 
New York, Chicago & St. Louis... 11,834 11,277 + 5 
Pere Marquotte................. 9,284 7,019 +32 
22,133 22,761 — 3 
Western Maryland.............. 7,699 7,146 + 8 
SOUTHERN DISTRICT 

Atiantic Coast 10,864 11,553 — 6 
29,045 26,577 + 9 
Louisville & Nashville............ 21,863 19,080 +15 
Southern Ry. System............ 28,776 25,831 +11 
NORTHWEST DISTRICT 

Chicago & Great Western........ 5,017 5,425 — 8 
Chi., Milw., St. Paul & Pacific. .... 25,370 25,018 +1 
Chicago & Northwestern.......... 33,697 33,351 + 1 
24,104 16,621 +45 
13,131 12,019 + 9 
CENTRAL WEST DISTRICT 

Atchison, Topeka & Santa Fe...... 21,908 25,373 —14 
Chicago, Burlington & Quincy..... 21,652 21,718 cee 
Chicago, Rock Island & Pacific... . . 16,547 17,364 -— 5 
Chicago & Eastern Illinois......... 4,387 4,279 + 3 
Denver & Rio Grande Western..... 5,773 5,183 +11 
Southern Pacific System.......... 30,387 28,340 + 7 
SOUTHWESTERN DISTRICT 

Kansas City Southern............ 3,026 2,937 + 3 
Missouri-Kansas-Texas........... 6,695 7,561 —11 
St. Louis-San Francisco.......... 10,714 11,390 — 6 
St. Louis-Southwestern........... 3,160 3,567 —11 


(Compiled from Association of American Railroads figures) 
THE FINANCIAL WORLD 
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